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, QVLGH WKH 5HSRUW

WXVLQHVYV 2YHUYLHZ

X 2XU YLVLRQ PLVVLRQ FRUH YDOXH
X 2XU 6WUDWHJ\

Xx 9 DOXH ZH FUHDWH IRU RXU VWDNHKI|
X 3KRHQL[ 2YHUVHDV DW JODQFH

X &RUSRUDWH ,QIRUPDWLRQ

Xx %RDUG RI 'LUHFWRUYV

X JURP &KDLUPDQ GHVN

6WDWXWRU\ 5HSRUWYV

X $*0 1RWLFH
X 'LUHFWRUV:- 5HSRUW
X &RUSRUDWH *RYHUQDQFH 5HSRUW

)LOQODQFLDO 6WDWHPHQWYV
Xx 6BWDQGDORQH )LQDQFLDOV DQG $XG
Xx &RQVROLGDWHG )LQDQFLDOV DQG
SHSRUW

'LVFODLPHU

7KH VWDWHPHQWQDLHPHIQIW 'LVFXVVLRQ DQ@ GBNVEWIEH SRERUMRPSDQ\:V REMHFW
SURMHFWLRQV HVWLPDWHV DQG H[SHFWDWLRQV ZKLFK PD\ EH "IRUZDUG ORRNLC(
DSSOLFDEOH ODZ DQG UHJXODWLRQV 7KH DFWXDO UHVXOW FRXOG GLIIHU PDWF
GHSHQGLQJ XSRQ WKH HFRQRP\ DQG WKH FOLPDWH FRQGLWLRQV JRYHUQPHQW SR
LQFLGHQWDO IDFWRUYV



9,6,21

7R EH UHFRJQL]JHG E\ WKH FXVWRPHUV DV WKH PDUN
DQLPDO IHHG SURGXFWV DQG IDVKLRQ DFFHVVRULHV
EDJV TXDOLW\ SURGXFW VXSSOLHU DQG VXSHULRU
FXVWRPHUV DQG FRQWULEXWLQJ WR WKH FRXQWU\-V
H[SRUW LQIORZV DQG UHGXFLQJ VLJQLILFDQW EXUG
HIFKHTXHU u

0,66,21

"7TR GHOLYHU SURPLVHG TXDOLW\ DQG HQGHDYRXU \
LQQRYDWLRQ DQG GHYHORSPHQW 7R EH D WUXVWHC
VXSSOLHUV DQG HPSOR\HHV

&25( 9%/8(

7R EH KRQHVW DQG FRPPLWWHG LQ IDLU GHDOLQJV 2
&RPSDQ\u

285 *29%/

7R FUHDWH EDODQFHG DQG QXWULWLRQDOO\ FRF
SURPRWLQJ WKHLU JURZWK KHDOWK DQG ZHOO EHLQ
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*LYLQJ FRQWLQXRXV HIIRUW WR DWWUDFW DQG UHWI
WKH PDUNHW
'HYHORSLQJ DQG PDLQWDLQLQJ GHSHQGDEOH DQG OF
WKH FOLHQWYV
6XVWDLQLQJ VROLG JURZWK ZLWKRXW FRPSURPLVLQJ
ODLQWDLQLQJ VWURQJ UHODWLRQVKLS ZLWK D ZLG
SDUWQHUYV
$FKLHYLQJ KLJKHU UHWXUQ RQ HTXLW\
*URZ DQG GLYHUVLI\ VRXUFHV RI IXQG IRU RSHUDWLR
5HGXFLQJ IRFXV RQ VRPH SDUWLFXODU FOLHQW DQG
RI FOLHQWYV
(PEUDFH LQWHUQDWLRQDOO\ DFFHSWHG FRUSRUDWH
VXVWDLQDEOH EXVLQHVV SUDFWLFHYV
IDVW EXW QRW WKH OHDVW GHYHORSLQJ SURGXFW

HITRUW DQG ILHOG WULDOYV
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SURGXFWY O6HUYLFHYV

2XU &RPSDQ\ GHDOV LOQWR WKUHH PDMRU YHUWLFDO GLYLVLRQ
WUDGLQJ KRXVH H[SRUWLQJ DQG LPSRUWLQJ DJULFXOWXUDO SURG
DQG H[SRUWHUV RI MXWH EDJV ZZZ EDJVLQGLD FRP KDQGLFUDIW\
VWRUH ZLWK SRWDWR FROG VWRUH

([SRUW "LYLVLRQ

7KLV VHFWLRQ LV LQ FKDUJH RI WKH FRPSDQ\ V FRPPRGLW\ H[SRU!
UDQJH RI LPSRUWHUV LQ %DQJODGHVK LQFOXGLQJ VRPH RI WKH F
&3 %DQJODGHVK 4XDOLW\ *URXS *RGUHM $JURYDW DQG 6SHFWU
FOHDQHG ILVK PHDOV PDL]JH PXVWDUG RLO FDNH DQG VR\EHDQ t
JRRGV WUDQVSRUWHG WR %DQJODGHVK 7KLV VHIPHQW DGGHG PR
FRPSDQ\ V WXUQRYHU LQ WKH PRVW UHFHQW ILVFDO \HDU ,Q RUG
I[URP GLIITHUHQW UHJLRQV RI :HVW %HQJDO %LKDU ODGK\D 3UDGF
3XQMDE +DU\DQD DQG 'HOKL RXU FRPSDQ\ KDV D VXVWDLQDEOH S

,PDJH Rl &RUQ *OXWHQ OHDO,PDJH RI 6R\D 'H RLOHG &DNH

,PDJH RI 5DSHVHHG OHDO &RUQ DQG ODL]H

J)DVKLRQ %DJV 'LYLVLRQ

2SHUDWLQJ RXW RI 6RGKSXU .RONDWD WKLY GLYLVLRQ RI FRPSDQ
RI EDJV IRU PHQ DQG ZRPHQ PDGH RI MXWH FRWWRQ FDQYDV DC
RWKHU IDVKLRQ DFFHVVRULHYV LWKLQ WKLV EXVLQHVV YHUWLFDO
ZDOOHWYVY IRU PHQ SXUVHV IRU ZRPHQ DQG VPDOO DQG ODUJH OH
RXW LQ (XURSH LQFOXGLQJ )UDQFH ,wDO\ *HUPDQ\ WKH 8QLWHG
2XU FRPSDQ\ UXQV WKLV GLYLVLRQ WKURXJK D PDQXIDFWXULQJ XQ



VHZLQJ FXWWLQJ DQG IXVLQJ PDFKLQHV DPRQJ RWKHU PDFKLQHL
IRU VWLWFKLQJ DQG ILQLVKLQJ SURGXFWV OLNH OHDWKHU FDQYDV
EHOWV PDGH RI MXWH DQG FRWWRQ :RROZRUWKV *URXS D PXOW

VKRSV KHDGTXDUWHUV ORFDWHG LQ $XVWUDOLD LV DPRQJ WKH GL

&+226( <285 67</( )520 285 222A EBIVE/QEEDIFRP

JRRG BUHVHUYDWLRQ GLYLVLRQ

7KLV GLYLVLRQ RI 32/ RSHUDWHY DV D PXOWLSXUSRVH FROG VWR
VWRUDJH IDFLOLW\ KDYLQJ D FRPELQHG FDSDFLW\ RI DURXQG



,QGXVWULDO &HQWUH 1DUD\DQSXU 'LVW ODOGD :HVW %HQJDO

GLYLVLRQ DIWHU DPDOJDPDWLRQ RI 3KRHQL[ &ROG 6WRUDJH 3ULY!
Z H I 7KLV GLYLVLRQ RIIHUV YDULHW\ Rl VROXWLRQV IRU S|
SURGXFWV UDQJLQJ IURP DSSOHV RUDQJHV FDUURWY SRWDWRH\
FUHDPV VZHHWV HWF 7KH FRPSDQ\ KDV LQVWDOOHG VRODU SODC
0DOGD 7KH &RPSDQ\ XVHV SRZHU JHQHUDWHG E\ LWV VRODU SRZ
H[FLWHG WR DQQRXQFH WKH RSHUDWLRQ RI RXU DGYDQFHG VRO
GHGLFDWLRQ WR VXVWDLQDELOLW)\ DQG LQQRYDWLRQ /RFDWHG \
H[SRVXUH WKLV IDFLOLW\ LV HTXLSSHG ZLWK FXWWLQJ HGJH SKRW
VRODU HQHUJ\ LQWR HOHFWULFLW\ ZLWK KLJK HIILFLHQF\ 9%\ JHQH!
QRW RQO\ PLQLPL]JH RXU HQYLURQPHQWDO LPSDFW EXW DOVR SUF
SUDFWLFHV LQ RXU LQGXVWU\

7KLV VRODU SODQW HPERGLHV RXU FRPPLWPHQW WR UHGXFLQJ F
HQHUJ\ LQGHSHQGHQFH ,W VXSSRUWV RXU RSHUDWLRQV E\ SURYL
HQHUJ\ QHHGVY DOLJQLQJ ZLWK RXU JRDO WR DFKLHYH ORQJ WHUT
VHUYHV DV D PRGHO IRU RWKHU EXVLQHVVHV DQG FRPPXQLWLHYV
IHDVLELOLW\ RI LQYHVWLQJ LQ UHQHZDEOH HQHUJ\ VROXWLRQV

‘H DUH SURXG WR OHDG E\ HIDPSOH DQG FRQWLQXH H[SORULQJ ZD\\
HITRUWYV HQVXULQJ WKDW ZH FRQWULEXWH SRVLWLYHO\ WR WKH HQ

,PDJH Rl &ROG 6WRUDJH 30DQW ©6RODU 30DQW




)520 7+( '(6. 2) 7+( &+%$,50%$1 IRQHWKHOHVV VRPH RI RXU EXVLQ}
HQFRXQWHUHG VHYHUDO FRPSHOOLQ
GXULQJ WKH )< 7KLY LPSDFWH
SURILWDELOLW\ RI WKHVH EXVLQHVVH

%HIRUH ZH IXUWKHU DQDO\VH SHUIR!
WKH \HDU , ZRXOG ILUVW OLNH WR \
BKDUHKROGHUV IRU WKHLU LPPHQ
FRQWLQXHG IDLWK LQ 3KRHQL[ 2YHUV
YRODWLOH WLPHV $W 3KRHQL[ 2YH
UHDOO\ DSSUHFLDWH \RXU FRQWULE X
W LV P\ SULYLOHJH WR SUHVHERDW®R FR® BKRWHG] WR D VXVWDLQEL
2YHUVHDV /LPLWHG:V $QQXDONEHH®RUMPORM )FUHDWLRQ IRU RXU

, KRSH WKLV OHWWHU |L§x®\ MR ®QIGUNR X U
IDPLOLHV ZHOO VDIH

'HDU 6WDNHKROGHUYV

H DUH ERPPLWWHG WR RIIHULQJ D Z
7KH PDFUR HFRQRPLF YRODWZLIQI-"J\Q IQSGORJ\l_I'-ImV ED DFKLHYH W]

SROLWLFDO IDFWRUV KDYH GRELAPWHG WKL AORERO Srye wr
EXVLQHVV HQYLURQPHQW 3KRHQL[ 2YHUVHDV ,QYHVWLQJ LQ R

,Q WKH PLGVW RI WKLV ,BQ@QYBW QIukrkMLUU VNLOO HYROYH ZLW
FROQWLQXHG WR EH UHVLOLROWEXYVOG@HVYGPHWLQJ RQ WKH YDOX
HFRQRP\ EHFDPH WKH ILIWK ®8REIHRWOXNMRRPLH YLHZ DOO RI WKI
LQ WKH ZRUOG ,QGLD-V *'3 I¥WXWHLPEWAEKWR DP VDWLVILHG W
KDYH UHJLVWHUHG D JURZWK RPUHD& )RDQ\ LQGLFDWRUV DQG PHI

$Q DYHUDJH DQQXDO JURZWKRMDQH RRYHUVKWDV ZLOO JURZ WR
DQWLFLSDWHG IRU WKH QH[WHPHOHRIHWHBRUVFKRKEHK

FRXOG KHOS ,QGLD RYHUWDNH V%EIS&OSé Doq_%ll-f(K\}V%DUHVWDWH WKDW

DV WKH WKLUG ODUJHVW HFR%FEPL\QIV\PD\IZV Vl_| ZLR\/\P\})GHL:TI\HFWLYH UROH
IRUPDWLRQ DQG GLVFKDUJLQJ EHVYV

JRU 3KRHQL[ 2YHUVHDV YROXPHIEREDWRS RYFHWQRDQFH  7KH %REL
JURZWK ZDV RQH RI WKH FULWRPBB\EROVWBBIGIURRFXY RQ PDJ[LF
WKH SUHYLRXV \HDUV DV ZH MABRMVRWEG \Wr¥B RQVKDUHKROGHUV
JURZWK LQ VWDQGDORQH UHYRYRXY VR @QHPROMWKH DQG JXLGHOL
WRWDO UHYHQXH RI 5V HORBYHNVQUURP ¥YVWDLQDEOH SURII

&URUHV LQ WKH pXxXU PLQLPL]JLQJ ULVNV DQG HVWDEOLVK
OHUFKDQW H[SRUW VHJPHQW JRYHURAPGOH |4RcDOO VSKHUHV RI |
SURGXFWV DFKLHYHG LPSRBWDHYOMWLBRYHEXG WKH PDQDJIJHPHQW
PLOHVWRQHV RQ WKH EDFN RRRSFEXVWKLYKORpHSULRULWLIHV &R
JURZWK LQ DQLPDO IHHG SUREGXHWRDRHRFUIWIROLRV



%

ODQDJHPHQW 'LVFXVVLRQ DQG $QDO\VLV 5HSRUW

,QGLDQ (FRQRPLF 2YHUYLHZ

*OREDO HFRQRPLHV ZKLFK ZHUH LPSDFWHG E\ XQFHUWDLQWLHV DQ
IDOORXW SURORQJHG JHRSROLWLFDO FRQIOLFWY DQG PRQHWDU\
LQIODWLRQDU\ WUHQGY DUH ZLWQHVVLQJ JUDGXDO UHVXUJHQFH PI
UHERXQGLQJ JURZWK LQ PDMRU HFRQRPLHVY +RZHYHU WKHUH DUH
VRPH UHJLRQV H[SHULHQFLQJ VXEGXHG HFRQRPLF DFWLYLW\ RQ |
*OREDOO\ LQIODWLRQ PDQDJHPHQW FRQWLQXHV WR UHPDLQ D NH
OHDGLQJ LQGLFDWRUV VXJJHVW DQ RYHUDOO H[SDQVLRQ LQ HF
PDQXIDFWXULQJ DQG VHUYLFH VHFWRUYV

,QGLD FRQWLQXHV WR EH D VKLQLQJ OLJKW LQ WKH JOREDO HFRQR
GHPRQVWUDWHG UHVLOLHQFH E\ VKRZLQJ FRQVLVWHQW GHYHORSF
DGGLWLRQ WKH 5%, KLIJIKOLJKWHG WKH UREXVW HFRQRPLF JURZWK
03& PHHWLQJ SURMHFWLQJ UHDO *'3 JURZWK RI LQ 2 GXH WR
DQG FRQWLQXHG H[SDQVLRQ LQ WKH PDQXIDFWXULQJ VHFWRU %DV
GRPHVWLF GHPDQG DQG GHPRJUDSKLF DGYDQWDJH WKH ,0) UHYLVH
*'3 JURZWK IRU )< 2 WR SHUFHQW LQ LWV $SULO (2 7KH F
DQWLFLSDWHG WR EH SHUFHQW LQ 2 QGLD VDZ D VSLNH L
HFRQRPLF PHWULFV LQGLFDWLQJ UHVLOLH®W @LQGFDRQ®XPWO AR WRH
ZHUH UHDFKHG GXULQJ WKH PRQWK LQFOXGLQJ LQFUHGLEOH LPSU
DQG UHFRUG EUHDNLQJ VWRFN PDUNHW SHUIRUPDQFHYV

,QGLDQ $JULFXOWXUDO 6HFWRU 2YHUYLHZ

$SSUR[LPDWHO\ RI ,QGLD V SRSXODWLRQ GHSHQGV RQ DJULFXO
WKHLU SULPDU\ VRXUFH RI LQFRPH PDNLQJ LW RQH RI WKH PRVW
FRXQWU\

,QGLD LV WKH ZRUOG V ODUJHVW SURGXFHU RI PLON SXOVHV DQ
SODQWHG ZLWK ZKHDW ULFH DQG FRWWRQ 3URGXFLQJ ITUXLW Y
VXJDUFDQH ZKHDW ULFH FRWWRQ DQG VXJDU LW UDQNV VHFRQG
DPRXQW RI DUDEOH ODQG LQ WKH ZRUOG ,QGLD V DJULFXOWXUH
QDWLRQ V ZRUNIRUFH $V D UHVXOW IDUPHUV SOD\ D FUXFLDO URO!

$FFRUGLQJ WR 6HFRQG $GYDQFH SUHGLFWLRQV IRRGJUDLQ RXWS

ODNK WRQV OHVV WKDQ WKH ILQDO SUHGLFWLRQV IURP
SULPDU\ FURSVY ZKHDW RXWSXW LQFUHDVHG DQG ULFH RXWSXW G
WKHUH ZzDV D QRWLFHDEOH GHFUHDVH LQ WKH SURGXFWLRQ RI SXO\

,Q FRPSDULVRQ WR WKH SUHYLRXV \HDU WKH RXWSXW RI RLOVHHG
VLIJQLILFDQWO\ DPRQJ FRPPHUFLDO FURSV +RUWLFXOWXUDO FU!
HVWLPDWHG E\ WKH )LUVW $GYDQFH SURMHFWLRQV )$( WR EH

WKH ILQDO SURMHFWLRQV IRU 2 DQG PRUH WKDQ WKH )$( IR
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$OORFDWLRQ RIC ODNK FURUH IRU DJULFXOWXUH DQG DOOLHG
1HZ KLJK \LHOGLQJ DQG FOLPDWH UHVLOLHQW YDULHWLHV RI
WR EH UHOHDVHG IRU FXOWLYDWLRQ E\ IDUPHUYV

FURUH IDUPHUV DFURVV WKH FRXQWU\ WR EH LQLWLDWHG LQWF
DQG EUDQGLQJ LQ QH[W \HDUV

QHHG EDVHG ELR LQSXW UHVRXUFH FHQWUHV WR EH HVWDEC

'LJLWDO 3XEOLF ,QIUDVWUXFWXUH '3, IRU $JULFXOWXUH WR EF
IDUPHUV DQG WKHLU ODQGV LQ \HDUV
'LUHFW ILQDQFLDO DVVLVWDQFH ZLOO EH SURYLGHG WR FUR
VFKHPH

,Q YLHZ RI WKH DERYH PHQWLRQHG DJULFXOWXUH RXWSXW LV H|
VHFWRU LV OLNHO\ WR FRQWK&XIR RQUD RINRWWHK. BKDW KURYLGH V)
IRU HVVHQWLDO DJULFXOWXUDO LQSXWV OLNH IHHG LQJUHGLHOQ\
IRU WKHVH UDZ PDWHULDOV FDQ KHOQDWHGRPHVXISRBE XMWILRWD | BRY
FDQ LQFUHDVH WKH SXUFKDVLQJ SRZHU RI OLYHVWRFN IDUPHUYV
TXDOLW\ DQLPDO IHHG

$QLPDO )HHG % XVLQHVYV

7KH $QLPDO IHHG EXVLQHVV FRQWLQXHG WKH JURZWK PRPHQW:
JURZWK LQ NH\ FDWHJRULHV DKHDG RI WKH LQGXVWU\ DYHUI
VLIJQLILFDQWO\ RQ DFFRXQW RI VRIWHQHG FRPPRGLW\ SULFHV T
\RXU &RPSDQ\ UHJLVWHUHG D JURZWK RI LQ VHIPHQW PDUJLQ

$QLPDO IHHG VHIJPHQW FRQWLQXHG WR UHLQIRUFH LWV GRPLQC
VWHHUHG E\ SRUWIROLR Rl QHZ SURGXFWV ODXQFKHG RYHU W
VHIJPHQW DOVR UHFRUGHG D JURZWK LQ YROXPHV LQ )LQDQFLD
VKDUH JDLQV LQ ILVK IHHG DFURVV NH\ PDUNHWYV

,Q WKH FRPLQJ \HDU $QLPDO )HHG EXVLQHVV ZLOO UHPDLQ FRP
LQ LWV HVWDEOLVKHG PDUNHWV ZKLOH H[SDQGLQJ LQWR QHZ!
GHYHORSPHQW HIIRUWY EDFNHG E\ LWV 5 ' VHWXS <RXU &RPSDC
QHZ LQLWLDWLYHV WR EXLOG D VWURQJ EUDQG YLVLELOLW\ DQ
RWKHUZLVH XQRUJDQLVHG PDUNHW E\ IXO0O\ LQWHJUDWLQJ LWV G

&ROG VWRUDJH %XVLQHVYV

7KH FROG VWRUDJH EXVLQHVYVY KDV VHHQ VLJQLILFDQW HYROXW,|
VHYHUDO IDFWRUYV

( &RPPHUFH *UREWKLVH RI RQOLQH JURFHU\ VKRSSLQJ DQG PHD(
KDV LQFUHDVHG WKH GHPDQG IRU FROG VWRUDJH IDFLOLWLHYV V
KDV OHG WR PRUH VRSKLVWLFDWHG DQG HIWHQVLYH FROG FKDLC



$IJULFXOWXUDO 3 UHN&XPMWLR@®O LV D PDMRU DJULEXOWXUDO VW
VLIQLILFDQW DPRXQW RI IUXLWYVY YHJHWDEOHVY DQG SHULVKDE
FUXFLDO IRU HIWHQGLQJ WKH VKHOI OLIH RI WKHVH SURGXFWYV
HQVXULQJ D VWHDG\ VXSSO\ WR PDUNHWYV

([SRUW 2SSRUWXQNWAHQIDO V VWUDWHILF ORFDWLRQ DQG SUR
RITHU VLIQLILFDQW RSSRUWXQLWLHV IRU H[SRUW HVSHFLDOO\ L
VHDIRRG &ROG VWRUDJH KHOSV LQ PHHWLQJ LOWHUQDWLRQDO
WKH UHDFK RI WKHVH SURGXFWYV

(FRQRPLF *URKMVKHFRQRPLF GHYHORSPHQW LQ :HVW %HQJDO KL
FRQVXPHU GHPDQG IRU IUHVK SURGXFH DQG SURFHVVHG IRRG
LQFRPHY DQG FKDQJLQJ OLIHVWA\OHY WKHUH V D JUHDWHU QHHG

WR PDLQWDLQ WKH TXDOLW\ DQG VDIHW\ RI IRRG
%DJV 'LYLVLRQ

7KH OHWWHU EDJV EXVLQHVV LQ ,QGLD KDV VHHQ VLJQLILFDQ
UHIOHFWLQJ EURDGHU WUHQGV LQ IDVKLRQ WHKFKGRORD DQG F
JURZLQJ GHPDQG IRU HFR IULHQGO\ DQG VXVWDLQDEOH PDWHULI
PRUH FRQVFLRXV RI HWKLFDO SUDFWLFHV %XVLQHVVHV WKDW HI
WUDQVSDUHQW VXSSO\ FKDLQAKHWH L\D LD LQRWIDFHDXEWH VKLIW V
SUHPLXP DQG KLJK TXDOLW\ SURGXFWV &RQVXPHUV DUH ZLOOLC
GXUDEOH ORWWHWVAMLRQ LV WR EOHQG WLPHOHVV FUDIWVPDQVK
GHVLJQ GHOLYHULQJ SUHPLXP SURGXFWV WKDW HBKDQFH WKH
KDYHPSOHPHQWHG DGYDQFHG SURGXFWLRQ WHFKQRORJLHV O
PDQXIDFWXULQU FRWWYSDQGLQJ RXU IRRWSULQW :HQ LQWHUQDW
IRFXV RQ SUHPLXP OHDWKHU MXWH FRWWRQ EDJV OHYH
FUDIWVPDQVKLS DQG PRGHUQ GHVLJQ

5LVNV DQG &RQFHUQV
7KH JURZWK RI RXU LQGXVWULHV LV OLQNHG WR WKH RYHUDOO
WKH EXVLQHVV ZLOO EH RQ DFFRXQW RI DGYHUVH FKDQJHV WR \
GHYLVHG DQG LPSOHPHQWHG D PHFKDQLVP IRU ULVN PDQDJHPH
GRZQ D FRPSUHKHQVLYH 5LVN DVVHVVPHQW DQG OLQLPL]DWLRQ
E\ WKH %RDUG IURP WLPH WR WLPH

+RZHYHU WKH %RDUG GRHV QRW SHUFHLYH DQ\ PDMRU ULVNV LQ
7KH &RPSDQ\ LV FRPPLWWHG WR UHFRJQL]LQJ DQG PDQDJLQJ WKI
LQWHUQDO DQG H[WHUQDO DQG KDV SXW LQ SODFH PHFKDQLVP\
DQG HIILFLHQWO\ 7KH &RPSDQ\ DOVR UHFRJQL]HV WKDW WKHVH
DELOLW\ WR FUHDWH YDOXH IRU DOO VWDNHKROGHUV DQG KDV V

, QWHUQDO &RQWURO 6\VWHPVY DQG WKHLU DGHTXDF\
<RXU &RPSDQ\ KDV LQ SODFH DQ DGHTXDWH V\VWHP RI LQWHUQD
LWV VLIH DQG QDWXUH RI EXVLQHVYV 7KH VA\VWHP SURYLGHV D U}



SURYLGLQJ ILQDQFLDO DQG RSHUDWLRQDO LQIRUPDWLRQ FRPS
VDIHIJXDUGLQJ RI DVVHWYV Rl WKH &RPSDQ\ DQG HQVXULQJ FRPSO
7KH &RPSDQ\ KDV SXW LQ SODFH SURSHU FRQWUROV ZKLFK DUH
WR HQVXUH WKDW WUDQVDFWLRQV DUH SURSHUO\ DXWKRUL]JHG D
VDIHIXDUGHG

+XPDQ 5HVRXUFHV , QGXVWULDO 5HODWLRQV

+XPDQ FDSLWDO LV YLHZHG DV D YDOXDEOH UHVRXUFH DQG DQ |
VXFFHVV DQG \RXU &RPSDQ\ VWURQJO\ EHOLHYHV WKDW LWV HF
\RXU FRPSDQ\-V VXFFHVV 7KH &RPSDQ\ UHFRJQL]HV WKDW LWV
DVVHWYV DQG WKDW LW:V FRQWLQXHG JURZWK LV GHSHQGHQW XS
TXDOLW\ SHRSOH 7KH &RPSDQ\ DOVR UHFRJQL]JHV WKH LPSRUWD
GHYHORSPHQW RSSRUWXQLWLHV WR LWV SHRSOH WR HQKDQFH V
LQ WXUQ HQDEOHV WKH FRPSDQ\ WR DFKLHYH LWV EXVLQHVV REN
HVWDEOLVKLQJ DQG EXLOGLQJ D VWURQJ SHUIRUPDQFH DQG FRP.
LWV HPSOR\HHV ZLWK JUHDWHU VHQVH RI DFFRXQWDELOLW)\ DQ
UHODWLRQV ZLWKLQ WKH &RPSDQ\ KDYH UHPDLQHG KDUPRQLRXV



'(&/$5%$7.,21 2) &203/,$1&( :, 7+ 7+( &2'(2) &21'8&7

, KHUHE\ FRQILUP WKDW WKH &RPSDQ\ KDV REWDLQHG IURP DOO W
6HQLRU ODQDJHPHQW 3HUVRQQHO DIILUPDWLRQ WKDW WKH\ KDYH FI
IRU %RDUG OHPEHUV DQG 6HQLRU ODQDJHPHQW 3HUVRQQHO LQ UHV!
ODUFK

JRBKRHQL[ 2YHUVHDV /LPLWH(

6G

$SDUHVK 1DQGL
0DQDJLQJ 'LUH



0' &(57,),&%7.21

, KDYH UHYLHZHG ILQDQFLDO VWDWHPHQWY DQG WKH FDVK IORZ VW
DQG WKDW WR WKH EHVW RI RXU NQRZOHGJH DQG EHOLHI

WKHWYWDWHPHQWY GR QRW FRQWDLQ DQ\ PDWHULDOO\ XQWUXH VW
RU FRQWDLQ VWDWHPHQWY WKDW PLJKW EH PLVOHDGLQJ

WKHVH VWDWHPHQWY WRJHWKHU SUHVHQW D WUXH DQG IDLU YLHz
FRPSOLDQFH ZLWK H[LVWLQJ DFFRXQWLQJ VWDQGDUGY DSSOLFDEO

7TKHUH DUH WR WKH EHVW RI P\ NQRZOHGJH DQG EHOLHI QR WU
&RPSDQ\ GXULQJ WKH \HDU HQGHG ODUFK ZKLFK DUH IUDXGXC
WKH &RPSDQ\-V &RGH RI &RQGXFW

, DFFHSW UHVSRQVLELOLW\ IRU HVWDEOLVKLQJ DQG PDLQWDLQLC
UHSRUWLQJ DQG WKDW ZH KDYH HYDOXDWHG WKH HIIHFWLYHQHVV
&RPSDQ\ SHUWDLQLQJ WR ILQDQFLDO UHSRUWLQJ DQG ZH KDYH GL
DXGLW FRPPLWWHH GHILFLHQFLHV LQ WKH GHVLJQ RU RSHUDWLRQ
ZKLFK ZH DUH DZDUH DQG WKH VWHSV ZH KDYH WDNHQ RU SURS
GHILFLHQFLHV

, KHUHE\ FRQILUP WKDW WKHUH ZHUH QR

f VLIQLILFDQW FKDQJHV LQ LQWHUQDO FRQWURO RYHU ILQDQFLDO

f VLIQLILFDQW FKDQJHV LQ DFFRXQWLQJ SROLFLHV GXULQJ WKH \H
WKH QRWHV WR WKH ILQDQFLDO VWDWHPHQWYVY DQG

f LQVWDQFHV Rl VLJQLILFDQW IUDXG RI ZKLFK , KDYH EHFRPH D
WKHUHLQ LI DQ\ RI WKH PDQDJHPHQW RU DQ HPSOR\HH KDYLC
&RPSDQ\-V LQWHUQDO FRQWURO V\VWHP RYHU ILQDQFLDO UHSRU\

JRBKRHQL[ 2YHUVHDV /LPLWH(

6G

$SDUHVK 1DQGL
0DQDJLQJ 'LUH



127,&( )25 &$//,1*V™118%/ *(1(5%/ 0((7,1*

6KRUWHU 1RWLFH LV KHUHNEQ QXPDIOQ* WEKHWD &/ KOHHWLQJ RI WKH &RPSC
KHOG RQ 7TKXW@BDRI 6HSWHPEHU DW $0 XSRQ DSSURYDO RI @
&RPSDQ\ X V Rl 7KH &RPSDQLHV $FW WR FRQGXFW WKH PHH
WKH 5HJLVWHUHG 2IILFH RI WKH &RPSDQ\ VLWXDWHG DW % %LGKI
"HVW %HQJDO ,QGLD WR WUDQVDFW WKH IROORZLQJ EXVLQHYV

25',1$5< %86,1(66

7R FRQVLGHU DQG DGRSW WKH $XGLWHG )LQDQFLDO 6WDWHPHQW\
ODUFK DQG WKH 5HSRUWV Rl WKH %RDUG RI 'LUHFWRUV DQG $X
DQG LI WKRXJKW ILW WR SDVV ZLWK RU ZLWKRXW PRGLILFDWLRQ
2UGLQDU\ 5HVROXWLRQ

‘5(62/9(' 7+$7 WKH 'LUHFWRUV:- GHSRUW DQG WKH $XGLWHG %DODQFI
VW ODUFK DQG WKH 3URILW DQG /RVV $FFRXQWV IRU WKH <HD
DORQJ ZLWK WKH $XGLWRUV:- 5HSRUW WKHUHRQ DUH KHUHE\ FRQVLC

7R UH DSSRLQW OU 8GD\ 1DU\DQ 6LQJK ', 1 ZKR UHWLUHYV E
DQG LQ WKLV UHJDUG WR FRQVLGHU DQG LI WKRXJKW ILW WR SD
WKH IROORZLQJ UHVROXWLRQ DV DQ 2UGLQDU\ 5HVROXWLRQ

‘5(62/9(' 7+$7LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI 6HFWLRQ

SURYLVLRQV Rl WKH &RPSDQLHV $FW OU 8GD\ 1DU\DQ 6LQJK
UHWLUHV E\ URWDWLRQ DW WKLV PHHWLQJ EH DQG LV KHUHE\ U
&RPSDQ\ p

7R UHDSSRLQW VWDWXWRU\ DXGLWRU RI WKH FRPSDQ\ IRU D SHU]
UHPXQHUDWLRQ 3XUVXDQW WR DSSOLFDEOH SURYLVLRQV RI WKH $
WKH (*0 KHOG RQ DSSRLQWHG 0V -DLQ 6HWK &R &KDUWH
1R © DV WKH 6WDWXWRU\ $XGLWRUV Rl WKH &RPSDQ\ WR ILOO
WKH UHVLJQDWLRQ RI OV 0 $ +DVVDQ &KDUWHUHG $FFRXQWDQWYV
&R &KDUWHUHG $FFRXQWDQWV )51 1R © EH HQWLWOHG WR
DXGLWRU RI WKH FRPSDQ\ WR KROG RIILFH IRU D SHULRG RI yLY
IURP WKH FRQFOXVLRQ RI WKH WK $QQXDO *HQHUDO OHHWLQJ
FRQFOXVLRQ RI WKH WK $QQXDO *HQHUDO OHHWLQJ RI WKH &RPSE
ILW WR SDVV ZLWK RU ZLWKRXW PRGLILFDWLRQ V WKH 5HVROXWLF

B5(62/9(" 7+%$7 SXUVXDQW WR VHFWLRQ RI' WKH &RPSDQLHV $F\
DSSOLFDEOH SURYLVLRQ LI DQ\ RI WKH &RPSDQLHV $FW D Q
$XGLWRUV 5XOH 0OV -DLQ 6HWK &R &KDUWHUHG $FFRXQWDC

DQG KHUHE\ DSSRLQWHG DV WKH VWDWXWRU\ DXGLWRU RI WKH FRP:
JLYH FRQVHFXWLYH ILQDQFLDO \HDUV IURP WKH FRQFOXVLRQ RI \
RI WKH &RPSDQ\ XQWLO WKH FRQFOXVLRQ RI WKH WK $QQXDO *HQ}t
VXFK UHPXQHUDWLRQ SOXV DSSOLFDEOH WD[HV DQG UHLPEXUVHPF



FRQQHFWLRQ ZLWK WKH $XGLW DV PD\ EH PXWXDOO\ DJUHHG EHWZ#
FRPSDQ\

%\ RUGHU RI WKH %RDUG RI 'L

'DWHG
6G
$EKLVKHN &KDNUDERUW\
&RPSDQ\ 6HFUHWDU\ &RPSOLDQ
IRWHYV

$ PHPEHU HQWLWOHG WR DWWHQG DQG YRWH DW WKH $QQXDO JHQHUDC
OHHWLQJp LV HQWLWOHG WR DSSRLQW D SUR[\ WR DWWHQG DQG YRWH R
SUR[\ QHHG QRW EH D PHPEHU RI WKH &RPSDQ\ $ EODQN IRUP RI SURIJ\ L
LQWHQGHG WR EH XVHG LW VKRXOG EH GHSRVLWHG GXO\ ILOOHG XS DW W
OHVV WKDQ IRUW\ HLJKW KRXUV EHIRUH WKH FRPPHQFHPHQW RI WKH OHHW

$ SHUVRQ FDQ DFW DV D SUR[\ RQ EHKDOI Rl PHPEHUV QRW H[FHHGLQJ ILI
QRW PRUH WKDQ WHQ SHUFHQW RI WKH WRWDO VKDUH FDSLWDO RI WKH FR
KROGLQJ PRUH WKDQ WHQ SHUFHQW RI WKH WRWDO VKDUH FDSLWDO RI W
DSSRLQW D VLQJOH SHUVRQ DV SUR[\ DQG VXFK SHUVRQ VKDOO QRW DFW
VKDUHKROGHU

7KH 5HJLVWHU RI 'LUHFWRUVY DQG WKHLU VKDUHKROGLQJ PDLQWDLQHG X \
5HIJLVWHU RI &RQWUDFWVY RU $UUDQJHPHQWYV LQ ZKLFK 'LUHFWRUV DUH L
&RPSDQLHV $FW DQG DOO RWKHU GRFXPHQWY UHIHUUHG WR LQ WKH
ZLOO EH DYDLODEOH IRU LQVSHFWLRQ E\ WKH PHPEHUV RI WKH &RPSDQ\ D
GXULQJ EXVLQHVV KRXUV $ 0 WR 30 H[FHSW 6XQGD\ XS WR WHK
OHHWLQJ DQG ZLOO DOVR EH DYDLODEOH GXULQJ WKH $QQXDO *HQHUDO OH

'XULQJ WKH SHULRG EHJLQQLQJ KRXUV EHIRUH WKH WLPH IL[HG IRU WK
DQG HQGLQJ ZLWK WKH FRQFOXVLRQ RI WKH PHHWLQJ D PHPEHU ZRXOG |
ORGJHG DW DQ\ WLPH GXULQJ WKH EXVLQHVV KRXUV Rl WKH &RPSDQ\ SUR
RI QRWLFH LQ ZULWLQJ LV JLYHQ WR WKH &RPSDQ\

$ 5RXWH 0DS DORQJ ZLWK 3URPLQHQW /DQGPDUN IRU HDV\ ORFDWLRQ V
*HQHUDO OHHWLQJ LV DQQH[HG ZLWK WKH QRWLFH RI $QQXDO *HQHUDO OHF

OHPEHUV SUR[LHV DWWHQGLQJ WKH PHHWLQJ DUH UHTXHVWHG WR EULC(
DWWHQGDQFH VOLSY VHQW DORQJ ZLWK WKH QRWLFH RI DQQXDO JHQHUDO

&RUSRUDWH PHPEHUV LQWHQGLQJ WR VHQG WKHLU DXWKRULVHG UHSUH®
DGYLVHG WR VHQG D GXO\ FHUWLILHG FRS\ RI WKH %RDUG 5HVROXWLRQ
DWWHQG DQG YRWH DW WKH PHHWLQJ



$77(1'$1&( 6/,3
3+2(1,; 29(56($6 /,0,7("
&,1 8 %  3/&
5HILVWHUHG 2IILFH % %LGKDQ 6DUDQL $PKHUVW 6W .RONDWD

67 $QQXDO *HQHUDO OHHWLQJ

30HDVH ILOO DWWHQGDQFH VOLS DQG KDQG LW RYHU DW WKH HQ
UHFRUG P\ SUHVHQFH DW WKH BBB $QQXDO *HQHUDO OHHWLQJ KHC
BBBGD\ BBBBB6HSWHPEHU DW BBBB30

OHPEHU:.V SUR[\:V1DPHBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBE
BBBB OHPEHU:-V SUR[\:'V 6LJQDWXUHBBBBBBBBBBBBBEBBBBBBBBBBBBI
Rl 6KDUHV BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB )ROI
&OLHQW ,G 1XPEHU BBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBB

$SSOLFDEOH IRU LQYHVWRUV KROGLQJ VKDUHV LQ HOHFWURQLF IR
YRU ,QVWUXFWLRQ 6HH $V 8QGHU
127,&(

6KDUHKROGHUV 3UR[\ KROGHUY DUH UHTXHVWHG WR EULQJ WKH
WKH\ FRPH WR WKH PHHWLQJ DQG KDQG WKHP RYHU DW WKH JDWH
WKHP

6KDUHKROGHUV LQWHQGLQJ WR UHTXLUH DQ\ LQIRUPDWLRQ WR
UHTXHVWHG WR LQIRUP WKH FRPSDQ\ DW OHDVW GD\V LQ DGYDQF
WKDW WKH SDSHUV UHODWLQJ WKHUHWR PD\ EH PDGH DYDLODEO
LOQIRUPDWLRQ WR EH IXUQLVKHG

6KDUHKROGHUY DUH UHTXHVWHG WR DGYLVH LQGLFDWLQJ WKHI
WKHLU DGGUHVV LI DQ\ WR WKH FRPSDQ\

6KDUHKROGHUY DUH UHTXHVWHG WR EULQJ WKHLU FRSLHV RI WK
$*0



)250 0*7

352:< )250
>3XUVXDQW WR 6HFWLRQ RI WKH &RPSDQLHV $FW UHDG ZLV
ODQDJHPHQW DQG $GPLQLVWUDWLRQ 5XOHV @

&,1 8 1% 3/&
1DPH RI WKH &RBRRBHEHQL[ RYHUVHDV OLPLWHG
5HILVWHUHG BIWIFGIKDQ 6DUDQL $PKHUVW 6W .RONDWD :HVW %HQJDO

, 'H EHLQJ WKH PHPEHU V RI WKH FRPSDQ\ KROGLQJ «««« (TXLW\ VKD

IDPH «««aa«««
$GGUHVV

( PDLO ,G
6LIQDWXUH

2U IDLOLQJ KLP KHU

1DPH ««««aa««
$GGUHVV

( PDLO ,G
6LIJQDWXUH

DV P\ RXU SUR[\ WR DWWHQG DQG YRWH RQ D SROO IRU PH XV DQG
*HQHUDO OHHWLQJ Rl WKH &RPSDQ\ WRKEH\ KHOGHRBR QY HKKMV GD\ DW

$0 DW WKH 5HJLVWHUHG 2IILFH Rl WKH &RPSDQ\ DQG DQ\ DGMRXUC
VXFK UHVROXWLRQV DV DUH LQGLFDWHG EHORZ

7R UHFHLYH FRQVLGHU DQ GVWIB/RSRWH QMKW RD WEFLBOULRG HQGH !

WRJIJHWKHU ZLWK WKH UHSRUW RI WKH DXGLWRUV DQG WKH GLU
$SSRLOQWPB QW -RILQ 6HWK &R &KDUWHUHG $FFRXQWDQWV )51
WKH 6WDWXWRU\ $XGLWRUV RI WKH &RPSDQ\

$SSRLQWPHQW RI 0OU 8GD\ 1DU\DQ 6LQJK ',1 ZKR UHWL
WKLV PHHWLQJ EH DQG LV KHUHE\ UH DSSRLQWHG DV D 'LUHFW

6LIJIQHG RQ WKH BBBBBB GD\ RI BBBBBBBBB

$1IL[ UHY
VWDPS

6LIQDWXUH RI 6KDUHKROGHU




5287( 0$3 2) 7+( 9(18( 2) 7+( 0((7,1*



7R
7KH OHPEHUV RI 3KRHQL[ 2YHUVHDV /LPLWHG

<RXU 'LUHFWRUV DUH SOHDVWKSG QXP G BH\SRQW WRBLWKH &RPSDQ\ -V :
JLODQFLDO 6WDWHPHQW IRU WKH ILQDQFLDO \HDU HQGHG VW ODUF

),1$1&,$/ 5(68/76
7KH &RPSDQ\:V ILQDQFLDO SHUIRUPDQFH IRU WKH \HDU HQGHG V)
EHORZ

3DUWLFXODUV 6WDQGDORQH $PRXQW DL
RWKHUZLVH VWDWHG

1HW 6DOHYV ,QFRPH IURP %XVLQHVYV
2SHUDWLRQV

2WKHU ,QFRPH

7TRWDO ,QFRPH

JHVV 7TRWDO ([SHQVHV

SURILW DIWHU GHSUH

/HVV &XUUHQW ,QFRPH 7D]

/HVV 3UHYLRXV \HDU DGMXVWPHQW RI ,QFRPH
7D

/HVV "HIHUUHG 7D]

1HW 3URILW DIWHU 7D]

1R RI 6KDUHV

(DUQLQJV SHU VKDUH %DWVLF

(DUQLQJV SHU 6K

67$7( 2) &203%$1<-6 $))$,56 $1' )8785( 287/22.
:H DUH KDSS\ WR QRWLI\ \RX WKDW WKH &RPSDQ\ V VHFXULWLHYV DUI
(PHUJH 30DWIRUP RI 16( RI1&G(PHULUMHMWHHEBRPSDQ\ ZLOO EH EHQHILYV
JUHDWO\ I[URP WKH OLVWLQJ RQ D QDWLRQDO SODWIRUP ZKLFK ZL
FRUSRUDWH H[SDQVLRQ 7KH FRPSDQ\ KDV ILOHG MWY-K@HJDIW UHG
7KH RIITHU VLIH LQ WHUPV RI QXPEHU RI HTXLW\ VKDUHV LV
HTXLW\ VKDUHVY DUH RITHUHG E\ WKH SURPRWHUYV RI WKH FRPSDQ\ D

WKH SXEOLF ZLOO EH RI HTXLW\ VKDUHV 7KH RIIHU LV PDGH
RI FKDSWHU ,; RI WKH 6(%, ,&'5 5HJXODWLRQV DV DPHQGHG

7TKH )LQDQFLDO <HDU ZDV RQH RI WKH VLJQLILFDQW \HDUV
VXVWDLQDELOLW\ 7KH \HDU ZDV LQGHHG D FKDOOHQJLQJ \H

%RDUG 5HSRUW



NHHSLQJ D FORVH ZDWFK RQ WKH YDULRXV IOXFWXDWLRQV DQG E\
IURP LW FRPSDQ\ DEOH WR DFKLHYH SURILW

20 D VWDQGDORQH EDVLV WKH UHYHQXH IURP RSHUDWLRQV IRU

DV FRPSDUH IURP WKH SUHYLRXV \HDU LV 5V
+RZHYHU WKH 1HW 3URILW DIWHU 7D[ LV LQFUHDVHG WR 5V
SUHYLRXV \HDU ZDV 5V IRU )<

7KH ODQDJHPHQW GLVFXVVLRQ DQG DQDO\WLV UHSRUW IRFXVHV RQ
JURZWK DQG WKH SHUIRUPDQFH UHYLHZ RI WKH EXVLQHVVHV RSHU
RI WKLV $QQXDO 5HSRUW

&+$1*( ,1 1$785( 2) %86,1(66 ,) $1<
7KHUH LV QR FKDQJH LQ WKH QDWXUH RI EXVLQHVV RI WKH FRPSDQ\

19, (1
,Q RUGHU WR FRQVHUYH WKH UHVRXUFHV DQG WR LPSURYH WKH I
WKH 'LUHFWRUV RI \RXU FRPSDQ\ GR QRW UHFRPPHQG DQ\ ILQDO G
+RZHYHU WKH FRPSDQ\ KDV SDLG DQ DPRXQW RI 5V DV
GXULQJ WKH \HDU

75$16)(5 2) 81&/$,0(" ',9,'(1' 72 ,19(6725 ('8&%$7,21 $1°
3527(&7,21 )81"

7KHUH ZDV QR XQSDLG XQFODLPHG 'LYLGHQG GHFODUHG DQG SDL
SURYLVLRQV RI 6HFWLRQ RI WKH &RPSDQLHV $FW GR QRW DS

$028176 75%$16)(55(' 72 5(6(59(6 ,1 7(506 2) 6(&7,21 - 2) T+(
&203%$1,(6 $&7

'XULQJ WKH \HDU XQGHU UHYLHZ WKLV LWHP LV H[SODLQHG XQGHU
IRUPLQJ SDUW RI WKH %DODQFH 6KHHW DV PHQWLRQHG LQ WKH
DFFRXQWLQJ SROLFLHV DQG QRWHV IRUPLQJ SDUW RI WKH ILQDQFLE

"(7$,/6 3(57%,1,1* 72 6+$5(6 ,1 6863(16( $&&2817
7KHUH DUH QLO VKDUHV LQ VXVSHQVH DFFRXQW

0$7(5,%/ &+$1*(6 $1' &200,70(176 ,) $1< $))(&7,1* 7+( ),1$1&,$/
326,7,21 2) 7+( &203$1< 2&&855(' %(7:((1 7+( (1'6 2) 7+(

), 1$1&,$/ <($5 72 1+,&+ 7+(6( ),1$1&,$/ 67$7(0(176 5(/$7( $1' 7+(

'$7( 2) 7+( 5(3257

7KH &RPSDQ\ V VHFXULWLHV DUH QRZ LQ WKH SURFHVV RI OLVWLQ
,QGLD /LPLWHG “16( (PHUJHH 7KH FRPSDQ\ ZLOO EH EHQHILWHG JL
QDWLRQDO SODWIRUP ZKLFK ZLOO SUHVHQW QXPHURXV FKDQFHYV
FRPSDQ\ KDV ILOHG LWV GUDIW UHG KHUULQJ SURVSHFWXV RQ WK
RI QXPEHU RI HTXLW\ VKDUHV LV RXW RI ZKLFK HTXLV

%RDUG 5HSRUW



WKH SURPRWHUV RI WKH FRPSDQ\ DV RIIHU IRU VDOH 1HW IUHVK
HTXLW\ VKDUHYV

2EMHFWYV RI WKH 21IHU

7KH QHW 3URFHHGY DUH SURSRVHG WR EH XVHG LQ WKH PDQQHU VH

6U SDUWLFXODUYV (VWLPDWHG $PRXQW LQ /DNKV
1R

)XQGLQJ RI RXU ZRUNLQJ FDSLWDO UHTXLUHPHQWV

3XUVXLQJ ,QRUJDQLF *

*HOQHUDO FRUSRUDWH SXUSRVHV 2XU &RPSDQ\ S
GHSOR\ WKH EDODQFH I1HW
SURFHHGV

(1(5*< &216(59%$7,21 7(&+12/2*< $%62537,21 )25(,*1 (;&+$1*(
($51,1*6 $1' 287*2

7KH LQIRUPDWLRQ SHUWDLQLQJ WR FRQVHUYDWLRQ RI HQHUJ\ \

H[FKDQJH (DUQLQJV DQG RXWJR DV UHTXLUHG XQGHU BHFWLRQ
UHDG ZLWK 5XOH RI WKH &RPSDQLHV $FFRXQWV 5XOHV

, DQG LV DWWDFKHG WR WKLV UHSRUW

67$78725< $8',7256

3XUVXDQW WR DSSOLFDEOH SURYLVLRQV RI WKH $FW WKH OHPEHUYV
RQ DSSRLOQWHG 0V -DLQ 6HWK &R &KDUWHUHG $FFRXQW:!
DV WKH 6WDWXWRU\ $XGLWRUV RI WKH &RPSDQ\ WR ILOO WKH F
UHVLIJQDWLRQ RI 0OV 0 $ +bvVDQ &KDUWHUHG $FFRXQWDQWYV )51

&R &KDUWHUHG $FFRXQWDQWV )51 1R : EH HQWLWOHG WR
DXGLWRU RI WKH FRPSDQ\ XS WR WKH FRQFOXVLRQ RI HQVXULQJ $Q

7KH $XGLWRUV:- 5HSRUW IRU WKH ILQDQFLDO \HDU HQGHG VW C
VWDWHPHQWY RI WKH &RPSDQ\ LV D SDUW RI WKLV $QQXDO 5HSF
UHVHUYDWLRQ RU DGYHUVH UHPDUN PDGH E\ WKH 6WDWXWRU\ $XGL
KDYH QRW UHSRUWHG DQ\ LQFLGHQW RI IUDXG LQ WHUPV RI 6HFWLR
JLQDQFLDO 6WDWHPHQWY UHIHUUHG WRHLROWRBWRGL\UR GVG B HFRW \A
IRU DQ\ IXUWKHU FRPPHQWYV

6(&5(7$5,%/ $8',7 5(3257

,Q DFFRUGDQFH ZLWK SURYLVLRQV RI 6HFWLRQ Rl WKH &RPSD
KDG DSSRLQWHG 06 73 $VVRFLDWHV 3UDFWLFLQJ &RPSDQ\ 6HI
VHFUHWDULDO DXGLW Rl WKH &RPSDQ\ IRU WKH )LQDQFLDO <HDU

7KH 6HFUHWDULDO $XGLW 5HSRUW IRU WKH ILQDQFLDO \HDU HQGFH

%RDUG 5HSRUW



KHUHZLWK PDHONHIXDWR, WKLY 5HSRUW 7KH 6HFUHWDULDO $XGLW
FRQWDLQ DQ\ TXDOLILFDWLRQ UHVHUYDWLRQ RU DGYHUVH UHPDUN

6+$5( &$3,7$/
<RXU &RPSDQ\-V (TXLW\ 6KDUH &DSLWDO SRVLWLRQ DV DW WKH EHJ

LH DV RQ $SULO DQG DV DW WKH HQG RI WKH VDLG ILQD
ZDV DV IROORZV
$XWKRUL]JHG 6KDUH|[&DSLWDO ,VVXHG B6XEVFULEHG
&DSLWDO
&DWHJRUN RIR R[| )DFH 9DOXHRWDP1R RI 6KDWHWH 90O0OXHRWDD
6KDUH &DSLeKPOHVIHU 6KDUWHP RXQW 3HU 6KDUSPRXQW

$V RQ $SULO

(TXLW\

SUHIHUHQFH

7TRWDO

$V RQ ODUFK

(TXLW\

3UHIHUHQFH

7RWDO

YXUWKHU WKH FRPSDQ\ LQ WKH PRQWK RI $SULO WKH DXWKRULV
ZDV LQFUHDVHG IURP 5V WR 5V DQG WKH FRPSD

VKDUH WR WKH VKDUHKROGHUV RI WKH FRPSDQ\ DW WKH UDWLR RI

&267 5(&25'6 $1' &267 $8',7256
7KH SURYLVLRQ IRU FRQGXFWLQJ &RVW $XGLW DQG RU PDLQWDLQLG
QRW DSSO\ WR \RXU &RPSDQ\ GXULQJ WKH ILQDQFLDO \HDU XQGHU L

5(63216(6 72 48%$/,),&$7,216 5(6(59%$7,216 $'9(56( 5(0$5.6

' 6&/$,0(56 0$'( %< 7+( 67$78725< $8',725 $1' 7+( 6(&5(7$5,$/
$8',725 2) 7+( &203%1<

7KHUH DUH QR TXDOLILFDWLRQV UHVHUYDWLRQV DGYHUVH UHPDU
$XGLWRUV LQ WKHLU $XGLWRUV:- 5HSRUWV 6WDQGDORQH DQG &
BWDWHPHQWYV IRU WKH )LQDQFLDO <HDU

(I[FHSW DV VWDWHG EHORZ WKHUH DUH QR TXDOLILFDWLRQV UH
GLVFODLPHUV RI WKH 6H F UHHIFWIHDADD $/X 6 DWSRG WQ5 WEKRIWW IRU WKH

%RDUG 5HSRUW



'(326,725< 6<67(0

<RXU &RPSDQ\-V (TXLW\ 6KDUHV DUH DYDLODEOH IRU GHPDWHUL
BHEXULWLHV 'HSRVLWRU\ /LPLWHGSR%LUWPWQG6BHYMAHNO ,QGLD /LI
&'6/ 7KH ,6,1 1XPEHU RI \RXU &RPSDQ\ IRU FIRW%216'/ DQG &'6/ LV

6&+(0( 2) $0$/*$0$7,21 $55$1*(0(17

'XULQJ WKH )LQDQFLDO <HDU \RXU &RPSDQ\ KDV QRW SURS
DSSURYHG DQ\ 6FKHPH Rl OHUJHU $PDOJDPDWLRQ 7DNHRYHU 'H
ZLWK LWV OHPEHUV DQG RU &UHGLWRUYV

' 5(&7256- 5(63216,%,/,7< 67$7(0(17

3IXUVXDQW WR WKH UHTXLUHPHQWY RI 6HFWLRQ Rl WKH &RPSELC
'LUHFWRUV:- 5HVSRQVLELOLW\ 6WDWHPHQW LW LV KHUHE\ VWDWHG

D LQ WKH SUHSDUDWLRQ RI WKH DQQXDO DFFRXQWV WKH DSSC
EHHQ IROORZHG DORQJ ZLWK SURSHU H[SODQDWLRQ UHODWLQJ WI
E WKH 'LUHFWRUV KDYH VHOHFWHG VXFK DFFRXQWLQJ SROLFLHYV
PDGH MXGJHPHQWY DQG HVWLPDWHV WKDW DUH UHDVRQDEOH DQ
IDLU YLHZ Rl WKH VWDWH RI DIIDLUV RI WKH FRPSDQ\ DW WKH HQ
SURILW DQG ORVV RI WKH FRPSDQ\ IRU WKDW SHULRG

F WKH 'LUHFWRUV KDYH WDNHQ SURSHU DQG VXIILFLHQW FDUH
DFFRXQWLQJ UHFRUGY LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV |
DVVHWV RI WKH FRPSDQ\ DQG IRU SUHYHQWLQJ DQG GHWHFWLQJ |
G WKH 'LUHFWRUV KDYH SUHSDUHG WKH DQQXDO DFFRXQWYV RQ C
H WKH 'LUHFWRUV KDYH ODLG GRZQ LQWHUQDO ILQDQFLDO FRQW
DQG WKDW VXFK LQWHUQDO ILQDQFLDO FRQWUROV DUH DGHTXDWH#
| WKH 'LUHFWRUV KDYH GHYLVHG SURSHU V\VWHPV WR HQVXUH F
DOO DSSOLFDEOH ODZV DQG WKDW VXFK VI\VWHPV ZHUH DGHTXDW

"(7$,/6 ,1 5(63(&7 2) $'(48%$&< 2) ,17(51$/ ),1$1&,$/ &21752/6
7+ 5(0)(5(1&( 72 7+(),1$1&,$/ 67$7(0(17

,Q WKH RSLQLRQ RI WKH %RDUG RI 'LUHFWRUV Rl \RXU &RPSDQ\
FRQWUROV DUH DYDLODEOH RSHUDWLYH DQG DGHTXDWH ZLWK
ILQDOL]DWLRQ RI WKH )LQDQFLDO 6WDWHPHQW IRU WKH )LQDQFLDO

"(7$,/6 2) $33/,&$7,21 0$'( 25 $1< 352&((',1* 3(1',1* 81'(5 7+(

,162/9(1&< $1' %$1.5837&< &2'( '85,1* 7+( ),1$1&,%/ <($5
$/21% :, 7+ 7+(,5 673786 $6 $7 7+( (1' 2) 7+( ),1$1&,$/ <($5
'XULQJ WKH )LQDQFLDO <HDU WKHUH ZDV QR DSSOLFDWLRQ PI

SHQGLQJ E\ DQ\ )LQDQFLDO DQG RU 2SHUDWLRQDO &UHGLWRUV DJI
,QVROYHQF\ DQG %DQNUXSWF\ &RGH

%RDUG 5HSRUW



$V RQ WKH GDWH RI

WKLY 5HSRUW WKHUH LV QR DSSOLFDWLRQ R

&RPSDQ\ XQGHU WKH ,QVROYHQF\ DQG %DQNUXSWF\ &RGH

3$57,&8/$56 2) (03/2<((6
7KHUH ZHUH QR HPSOR\HH
HPSOR\HG

IRU ZKROH RI WKH \HDU RU 5V

LQ UHFHLSW RI
IDNKV SHU

UHPXQHUDWLRQ RI

5V

PRQWK LI F

ZKRVH SDUWLFXODUV DUH UHTXLUHG WR EH JLYHQ XQGHU 5XOH
$SSRLQWPHQW DQG 5HPXQHUDWLRQ RI 0ODQDJHULDO 3HUVRQQHO 5.

' 5(&7256
7KH %RDUG RI 'LUHFWRUV Rl \RXU &RPSDQ\ FRPSULVHG RI WKH IROC
6 1RILDPH RI WKH 'LUHFWRUYV IDWXUH RI 'LUHFWRUVKLS
$SDUHVK 1DQGL 0DQDJLQJ 'LUHFWRU
6XGLSWD .XPDU OXNKHUMHH  QGHSHQGHQW 'LUHFWRU

-D\DQWD .XPL

1R ([HEXWLYH

8GD\ 1DUD\D

1R ([HFXWLYH

6DQJKDPLWUD OXNKHU

JMHH  QGHSHQGHQW

LUHFWRU :R

5DQDMLW .XPDU ORQG

DO QGHSHQGHQW 'L

UHFWRU

(< 0$1%$*(5,%/ 3(56211(/

7KH IROORZLQJ DUH WKH .

SURYLVLRQV RI 6HFWLRQ
$SDUHVK 1DQGL 0DQDJL

H\ ODQDJHULDO 3HUVRQQHO
RI WKH &RPSDQLHV $FW
QJ 'LUHFWRU

.03 RI \RXL
LQ WKH )L

&+$1*(6 ,1 7+( &20326,7,21 2) 7+( %2$5' 2) ',5(&7256 $1' .03V
'XULQJ WKH \HDU XQGHU UHYLHZ 0U 5D&DMEED\XK PSS RRQEDHG D'V1

DGGLWLRQDO GLUHFWRU
,QGHSHQGHQW 'LUHFWRU X

YXUWKHU
RIILFHU DQG 0U

32/,&< 21 $332,170(17 5(08
,Q FRPSOLDQFH ZLWK WKH

DQG 5HPXQHUDWLRQ &RPPLWWHH RI

JXUWKHU 0UioBDIQ®MDW DXSBRU QWRIQG& CDO/

QGHU VHFWLRQ

%DVX ZDV DSSRLQWHG DV F

1(5$7,21 2) ',5(&7256
SURYLVLRQV RI 6HFWLRQ
WKH %RDUG RI

RI WKH &RPSDQLHV {

OU S$EKLVKHN &KDNUDERUW\ ZDV DSSRLQWHG DV FRPSD(
.LQJVKXN

KLHI ILQDQF

RlI WKH &RPS
WKH

'"LUHFW

IRUPXODWHG D 1RPLOQDWLRQ DQG 5HPXQHUDWLRQ &RPPLWWHH FI

'LUHFWRUV DV RQ ODUFK

WKH &RPP

DGHSHQGHQ

6U 1R 1DPH RI WKH OHPEHU 'HVLIQDWLRQ LQ
'LUHFWRUVKLS

6DQJKDPLWUD 0OXNKHUMHH &KDLUSHUVRQ ,

6 XGLSWD . XPDU OXNKHUMHH OHPEHU ,QGHSH

QGHQW 'LUI

%RDUG 5HSRUW



| -D\DQWD .XPDU *KRVK 1RQ ([HFXWLYH 'LUHFWRUYV

7KHUH ZHUH YRXU OHHWLQJV RI WKH 1RPLQDWLRQ DQG 5HPXQHUI
WKH )LQDQFLDO <HDU LH -XQH $XIXVW "HF
YHEUXDU\ 'XULQJ WKH )LQDQFLDO <HDU DOO UHFRPP
$XGLW &RPPLWWHH WR WKH %RDUG RI 'LUHFWRUV ZHUH DFFHSWHG
LQVWDQFHV ZKHUH WKH UHFRPPHQGDWLRQV ZHUH QRW DFFHSWHG

3$57,&8/$56 2) /2%$16 *8$5$17((6 25 ,19(670(176 O0$'( 81'(5
6(&7,21 2) 7+( &203%$1,(6 $&7

7KH SDUWLFXODUV RI ORDQV JLYHQ RU JXDUDQWHHV JLYHQ RU |
SURYLGHG DUH JLYHQ LQ QRWHV WR ILQDQFLDO VWDWHPHQWYV

3$57,&8/$56 2) &2175%$&76 25 $55%$1*(0(176 0$'( :,7+ 5(/$7('

3$57,(6

$00 FRQWUDFWVY DUUDQJHPHQWY WUDQVDFWLRQV HQWHUHG E\
\HDU ZLWK UHODWHG SDUWLHY ZHUH RQ DQ DUP V OHQJWK EDVL\
EXVLQHVV XQGHU WKH &RPSDQLHV $FW DQG QRW PDWHULDO XQ
KHQFH GLG QRW UHTXLUH PHPEHUV SULRU DSSURYDO XQGHU WKHI
JLVWLQJ 5HIJXODWLRQV 7KH SDUWLFXODUV RI FRQWUDFWV RU DI

UHIHUUHG WR LQ VXE VHFWLRQ FBIQ \DHH WULIR@ W K D Y RUPWHZRFKHG D)
1'(3(1'(1&( 27+(5 0$77(56 3(57%$,1,1* 72 ,1'(3(1'(17

' 5(&7256

3XUVXDQW WR WKH SURYLVLRQV RI 6HFWLRQ G RI WKH &RPS

KHUHE\ JLYHQ WKDW \RXU &RPSDQ\ KDV UHFHLYHG GHFODUDWLRQ
IURP DOO LWV ,QGHSHQGHQW 'LUHFWRUV SXUVXDQW WR 6HFWLRQ

DPHQGHG IURP WLPH WR WLPH DQG WKH VDPH KDYH EHHQ QRWHC
%RDUG DIWHU XQGHUWDNLQJ GXH DVVHVVPHQW RI WKH YHUDFLW\ F
$00 WKH ,QGHSHQGHQW 'LUHFWRUV RI \RXU &RPSDQ\ KDYH FRP
,QGHSHQGHQW 'LUHFWRUY SUHVFULEHG LQ 6FKHGXOH ,9 WR WKH &R
$00 WKH ,QGHSHQGHQW 'LUHFWRUV RI \RXU &RPSDQ\ DUH UHJLVWHFE
&RUSRUDWH $IIDLUV ODQHVDU 7,,&%p DQG KDYH WKHLU QDPH LQ
'LUHFWRUV 'DWD %DQN- PDLQWDLQHG E\ WKH ,,&$

7KH VWDWXV RI B3URILFLHQF\ 7THVW Rl WKH ,QGHSHQGHQW 'LUHFWRU

6U | 1IDPH Rl WKH ,QGHSH BWDWXV Rl FOHDULQJ
6XGLSWD .XPDU ([HP S\
6DQJKDPLWUD ([HP S\
5DQDMLW .XPDU ORQGDO 'LOO DSSHDU

%RDUG 5HSRUW



0((7,1*6 2) 7+( %2$5' 2) ',5(&7256

7KH OHHWLQJV Rl WKH %RDUG RI 'LUHFWRUV DUH SUH VFKHGXOHG I
LQ DGYDQFH LQ RUGHU WR HQDEOH WKHP WR SODQ WKHLU VFKHG »
XUJHQW EXVLQHVV QHHGV DSSURYDO LV WDNHQ HLWKHU E\ FRQYF
ZLWK FRQVHQW RI DOO WKH 'LUHFWRUV RU E\ SDVVLQJ D 5HVROXWL

7TKHUH ZHUH 7THQ OHHWLQJV RI WKH %RDUG RI 'LUHFWRUV KHOG
L H $SULO -X 0O\ $XIXVW 2FWREHU z
'"HFHPEHU -DQXDU\ JHEUXD U\ JHEUXDU\ DQ

7KH PD[LPXP JDS EHWZHHQ DQ\ WZR FRQVHFXWLYH %RDUG OHHWLQ
+XQGUHG 7ZHQW\ GD\V

$8',7 &200,77((

3XUVXDQW WR WKH SURYLVLRQV RI 6HFWLRQ RI WKH &RPSDC
&RPSDQLHV OHHWLQJV RI %RDUG ,WV 3RZHUV 5XOHV \RXU &F
$XGLW &RPPLWWHH RI WKH %RDUG RI 'LUHFWRUV FRPSULVLQJ RI
ODUFK

6U 1R 1DPH RI WKH OHPEHU 'HVLIQDWLRQ LQ WKH &RPP
'LUHFWRUVKLS

6 XGLSWD .XPDU OXNKHUMHH &KDLUSHUVRQ ,OGHSHQGHQ

6DQJKDPLWUD OXNKHUMHH OHPEHU ,QGHSHQGHQW 'LU]I

$SDUHVK 1DQGL ([HFXWLYH 'LUHFWRUYV

7TKHUH ZHUH JLYH OHHWLQJV RI WKH $XGLW &RPPLWWHH KHOG G»>
L H -XQH $XIXVW '"HFHPEHU JHEUXDU\ DC
"XULQJ WKH )LQDQFLDO <HDU DOO UHFRPPHQGDWLRQV PDGH I
%RDUG RI 'LUHFWRUV ZHUH DFFHSWHG E\ WKH %RDUG DQG WKHU
UHFRPPHQGDWLRQV ZHUH QRW DFFHSWHG

'(326,76

<RXU &RPSDQ\ KDV QRW DFFHSWHG DQ\ GHSRVLWY FRYHUHG XQGHU
>LH GHSRVLWVY ZLWKLQ WKH PHDQLQJ RI 5XOH F RI WK

'"HSRVLWV 5XOHV @ GXULQJ WKH )LQDQFLDO <HDU

7TKXV WKH GHWDLOV RI GHSRVLWYV UHTXLUHG DV SHU WKH SURYL'
SXOHYV DUH DV IROORZV

D $FFHSWHG GXULQJ WKH )LQDQFLDO <HDU

E 5HPDLQHG XQSDLG RU XQFODLPHG GXULQJ WKH )LQDQFLDO <F

%RDUG 5HSRUW



F "KHWKHU WKHUH KDV EHHQ DQ\ GHIDXOW LQ UHSD\PHQW RI G}t
LOQWHUHVW WKHUHRQ GXULQJ WKH )LQDQFLDO|<HDU
DQG LI VR QXPEHU RI VXFK FDVHV DQG WRWDOQ DPRXQW L

L $W WKH EHJLQC 1L
LL OD[LPXP GXULQJ WKH \HDU 1L«
LLL $W WKH HQG RI WKH \HDU

G '"HWDLOV RI '"HSRVLWV ZKLFK DUH QRW LQ FRFIOODQFH ZLWK

Rl & KDSWHU 9 RI WKH &RPSDQLHV $FW

68%6, ,$5< &203%$1,(6

'XULQJ WKH )LQDQFLDO <HDU QR FRPSDQ\ KDV QHZO\ EHFI
6XEVLGLDU\ RI \RXU &RPSDOQ\

<RXU &RPSDQ\ KDG RQH VXEVLGLDU\ FRPSDQ\ DV GHILQHG XQGHU 6}
$FW GXULQJ WKH )LQDQFLDO <HDU

.%& 6ROYH[ BULYDWH /LPRLWHG &,1 8 1% 37&

.%& 6ROYH[ 3ULYDWH /LPLWHG LV WKH 6XEVLGLDU\ RI \RXU &RPSDQ\

LQ ZKLFK \RXU &RPSDQ\ KROGV RI WKH (TXLW\ 6KDUH &I
YXUWKHU WKH FRPSDQ\ KDV WZR DVVRFLDWHY FRPSDQLHV DV Gt
&RPSDQLHV $FW GXULQJ WKH )LQDQFLDO <HDU
SHVLOLHQW ([SRUWV 3YW [WG &, 1 8 % | 37&
%&/ %LR (QHUJ\ 3ULYDWH /LPLWHG &, 1 8 % | 37&
<RXU FRPSDQ\ KROGV DQG LQ %&/ %LR (QHUJ\ 3ULYDWH /
(ISRUWV 3YW /WG WKURXJKRXW WKH )LQDQFLDO <HDU $ VW

IHDWXUHV RI WKH ILQDQFLDO VWDWHPHQW RI WKH VXEVLGLDU\ MRL
SUHVFULEHG IRUPDW $2& LV BQQH[MGBUHKMWUHZLWK DV

$118%/ 5(7851

3XUVXDQW WR 6HFWLRQ RI WKH &RPSDQLHV $FW UHDG ZLW
DQG $GPLQLVWUDWLRQ $PHQGPHQW 5XOHV $QQXDO 5HWXUC
JLQDQFLDO <HDU LV EHLQJ SODFHG RQ WKH ZHEVLWH RI \RXL

KWWSV 7277 SK[JOREDO QHW

67$.(+2/'(56- 5(/$7,216+,3 $1' ,19(6725 *5,(981&( &200,77((

3XUVXDQW WR WKH SURYLVLRQV Rl 6HFWLRQ RI WKH &RPSDQLH
FRQVWLWXWHG D 6WDNHKROGHUV:- 5HODWLRQVKLS &RPPLWWHH RI
WKH IROORZLQJ 'LUHFWRUV DV RQ ODUFK

%RDUG 5HSRUW



6U 1R 1DPH RI WKH OHPEHU '"HVLIQDWLRQ LQ] WKH &RPP
'LUHFWRUVKLS

5SDQDMLW .XPDU ORQGDO &KDLUSHUVRQ ,OQOGHSHQGHQW
6 XGLSWD .XPDU OXNKHUMHH OHPEHU ,OGHSHQGHQW 'LUI
8GD\ 1DUD\DQ 6LQUK OHPEHU 1RQ ([HFXWLYH 'LUHFW

&25325%$7( 62&,%/ 5(63216,%,/,7< &65 &200,77(( &65 32/,&<
3IXUVXDQW WR WKH SURYLVLRQV RI 6HFWLRQ RI WKH &RPSDQLH
&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ 3ROLF\ 5XOHV \RXU
&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ &65 &RPPLWWHH RI WKH %R
IROORZLQJ 'LUHFWRUYV DV RQ ODUFK

6U 1R 1DPH RI WKH OHPEHU '"HVLIQDWLRQ LQ] WKH &RPP
'LUHFWRUVKLS

SDQDMLW . XPDU ORQGDO &KDLUSHUVRQ ,OQOGHSHQGHQW

6DQJKDPLWUD 0OXNKHUMHH OHPEHU ,QGHSHQGHQW 'LUI

-D\DQWD . XPDU *KRVK OHPEHU 1RQ ([HFXWLYH 'LUHFW

&65 3ROLF\
7KH &65 3ROLF\ RI \RXU &RPSDQ\ LV DYDLODEOH RQ \RXU &RPSDQ\:\
KWWSV 777 SK[JOREDO QHW

&65 2EOLJDWLRQ

<RXU FRPSDQ\ LV FRQVFLRXV RI LWV VRFLDO 5HVSRQVLELOLW\ D¢
RSHUDWHYV 'XULQJ WKH ILQDQFLDO \HDU DV SHU VHFWLRQ
DPRXQW RI 5V LV UHTXLUHG WR EH VSHQW E\ WKH FRPSDQ\ RC

', 6&/2685( 81'(5 7+( 6(;8%/ +$5$660(17 2) :20(1 $7 :25.3/$&(
35(9(17,21 352+,%,7,21 $1' 5('5(66%$/ $&7

7KH FRPSDQ\ KDV LQ SODFH D SROLF\ IRU SUHYHQWLRQ RI VH[XDO K
UHTXLUHPHQWY RI WKH 6H[XDO +DUDVVPHQW RI ZRPHQ DW ZRUNSC
5HGUHVVDO $FW ,QWHUQDO &RPSODLQWYV &RPPLWWHH KDV EF
UHFHLYHG UHJDUGLQJ VH[XDO KDUDVVPHQW $00 HPSOR\HHV SHUP
DUH FRYHUHG XQGHU WKLV SROLF\ 7KH &RPSDQ\ KDV QRW UHFHLYFE

9,*,/ 0(&+%$1,60
7KH %RDUG Rl 'LUHFWRUY KDYH HVWDEOLVKHG f:KLVWOH %ORZHU 3
GLUHFWRUYV HPSOR\HHV RI WKH &RPSDQ\ DV UHTXLUHG XQGHU Wi

%RDUG 5HSRUW



&RPSDQLHV $FW UHDG ZLWK 5XOH RI WKH &RPSDQLHV OHHWL
5XOHV
6(&5(7$5,%/ 67$1'$5'6

7TKH %RDUG KDV HQVXUHG WKH FRPSOLDQFHV ZLWK WKH SURYLVL
6WDQGDUGY WR WKH EHVW RI WKHLU NQRZOHGJH

&25325%$7( *29(51$1&(

2XU &RPSDQ\ KDV EHHQ SUDFWLFLQJ WKH SULQFLSOHV Rl JRRG |
FRPPLWWHG WR PDLQWDLQ WKH KLJKHVW VWDQGDUGV RI &RUSRL
FRQGXFWLQJ LWV EXVLQHVV ZLWK GXH FRPSOLDQFH 7KH &RPSDQ\ K
RI & RUSRUDWH *RYHUQDQFH DQG D VHSDUDWH UHSRUW RQ &RUSRU
E\ WKH &RPSDQ\ IRUPV DQ LBMSHRIUMD @ \5 QW HY X WHK 19V

&5(',7 5%7,1*
'XULQJ WKH \HDU XQGHU UHYLHZ $FXLWH KDV DIILUPHG D /RQJ WH
6WDEOH

&203%$1< 5(/$7,216

7KH FRPSDQ\ KDV PDLQWDLQHG JRRG LQGXVWULDO UHODWLRQV RQ
SODFH RQ UHFRUG WKHLU DSSUHFLDWLRQ IRU WKH KRQHVW DQG
HPSOR\HHV Rl WKH FRPSDQ\

$&.12:/("*(0(176

7KH GLUHFWRUV SODFH RQ UHFRUGYV WKHLU VLQFHUH DSSUHFLDWL
H[WHQGHG E\ %DQN LWV HPSOR\HHV LWV LQYHVWRUV DQG DOO R
FRQWLQXH IUXLWIXO DVVRFLDWLRQ ZLWK DOO EXVLQHVV SDUWQHUV

JRU DQG RQ %HKDOI RI %RDUG RI 'LU
RI 3BKRHQL[ 2YHUVHDV /LPLWHG

6G 6G

$SDUHVK 1DQGL -D\DQWD .XPDU *KRVK
ODQDJLQJ 'LUHFWRU 'LUHFWRU

W1 W1

'DWH

30DFH .RONDWD

%RDUG 5HSRUW



$11(;85( 72 7+( ',5(&725-6 5(3257

SDUWLFXODU RI

&RQVHUYDWLRQ 21 (QHUJ\

7HFKQROR

DQG )RUHLJQ ([FKDQJH (DUQLQJ DQG 2XWJR

D &RQVHUYDWLRQ RI

(QHUJ\

7KH VWHSV WDNHQ
FRQVHUYDWLRQ RI HQ

T O

7KH &RPSDQ\ EHLQJ HQJDJHG
Ue b PISPHFW R@WKH RSHUDWLRQ
UJQLILFDQW DPRXQW RI HQHU

7KH VWHSV WDN
XWLOL]LQJ DOW

E\

Q
UQD

H
H

=_

VWHSVY WDNHQ RU LPSDFW RQ

v R B (R OSSR FDEOH WR WKH
HFRRXBDPRA VKOIVHORIYWMDOOHG VR
VWRUDJH GLYLVLR@HL@RPEOQN

FROQOVHUYDWLRQ HTXLS

7KH FDSLWDO LQYHVWH

SRZHU JHQHUDWHG E\ LWV VR
> IPOW R ¥ RN XSSO\ TURP WKH
PRGN FRPSDQ\ KDV LQYHVWHG
LQ VRODU SODQW

E 7THFKQRORJ\ $EVRUSWLRQ

LQ WKH \

GRHV QR\
J\ 7KXV SI
FRQVHUYDYV
&RPSDQ\

ODU SODQW
D

XVHV
ODU SRZHU
(OHFWULFL
DQ DPRXQ\

(IIRUWV PDGH WRZDUGV WHFKQRORJ\ DEVRUSWLRQ 1L0
%HQHILWY GHULYHG OLNH SURGXFW LUPIHSURYHPHQW FRVW UHGXFW
SURGXFW GHYHORSPHQW RU LPSRUW VXEVWLWXWLRQ

,Q FDVH RI LPSRUWHG WHFKQRO OLC | 1L

WKUHH \HDUV UHFNRQHG IURP WKH EHJLQQLQJ RI WKH ILQDQFLD
\HDU IROORZLQJ LQIRUPDWLRQ PD\ EH IXUQLVKHG

7HFKQRORJ\ LPSRUWHG

<HDU RI LPSRUW

'KHWKHU WHFKQRORJ\ EHHQ IXOO\ DEVRUEHG

.| QRW IXOO\ DEVRUEHG DUHDV ZKHUH DEVRUSWLRQ KDV QRW
WDNHQ SODFH DQG WKH UHDVRQV WKHUHRI

10

7KH H[SHQGLWXUH LQFXUUHG RQ UHVHDUFK RU GHYHORSPHQW

F JRUHLJQ H[FKDQJH HDUQLQJV DQG RXWJR

'XULQJ WKH \HDU XQGHU UHYLHZ

VWDWHPHQWYV

6DOHVY HDUQLQJV
3XUFKDVHV RXWJR

IROORZLQJ WUDQVDFWLRQV ZDV

%RDUG 5HSRUW



JRUP 1R 05

$QOH[XUH ,,
6(&5(7$5,%/ $8',7 5(3257
)25 7+( ),1%$1&,$/ <($5 (1'(" 67 0$5&+
>3XUVXDQW WR VHFWLRQ RI WKH &RPSDQLHV $FW DQG

5XOH RI WKH &RPSDQLHY $SSRLQWPHQW DQG 5HPXQHUDWLRQ 3HUVR
7R
7KH OHPEHUYV
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% %LGKDQ$PEHIDYW 6W .RONDWD
'HVW %HQJDO
, 7ZLQNOH 3DQGH\ 3UDFWLVLQJ &RPSDQ\ 6HFUHWDU\ KDYH FRQGXF
FRPSOLDQFH RI DSSOLFDEOH VWDWXWRU\ SURYLVLRQV DQ® WKH DGKH
3KRHQL[] 2YHUVHDV&,ILPBWHG% 3/& KHUHLQDIWHU FDOOHG WKI
6HFUHWDULDO $XGLW ZDV FRQGXFWHG LQ D PDQQHU WKDW SURYLGH

FRUSRUDWH FRQGXFWY VWDWXWRU\ FRPSOLDQFHY DQG H[SUHVVLQJ RX

%DVHG RQ RXU YHULILFDWLRQ RI WKH &RPSDQ\ V ERRNV SDSHUV PLQ
RWKHU UHFRUGY PDLQWDLQHG E\ WKH &RPSDQ\ DQG DOVR WKH LQIRU
RINTLFHUV DJHQWY DQG DXWKRUL]J]HG UHSUHVHQWDWLYHYV GXULQJ WKH |
JLYHQ WR XV DQG WKH UHSUHVHQWDWLRQV PDGH E\ WKH ODQDJHPHQW
E\ WKH OLQLVWU\ RI &RUSRUDWH $IIDLUV DQG 6HFXULWLHY DQG ([FKDQ
LQ RXU RSLQLRQ WKH &RPSDQ\ KDV GXULQJ WKH DXGLW SHULRG FRY
ODUFK FRPSOLHG ZLWK WKH VWDWXWRU\ SURYLVLRQV OLVWHG KH
SURSHU %RDUG SURFHVVHY DQG FRPSOLDQFH PHFKDQLVP LQ SODFH WHEF
WKH UHSRUWLQJ PDGH KHUHLQDIWHU

, KDYH H[DPLQHG WKH ERRNV SDSHUV PLQXWH ERRNV IRUPV DQG Ul
DYDLODEOH WR PH DQG PDLQWDLQHG E\ WKH &RPSDWODBBKWKH I1LQD(
DFFRUGLQJ WR WKH SURYLVLRQV RI

~]¥KH &RPSDQLHV $FW WKH $FW DQG WKH UXOHV PDGH WKHUHXQG
~]7KH 6HFXULWLHV &RQWUDFWYV 5HJXODWLRQ $FW 6&5% DQG WK
~]7IKH '"HSRVLWRULHV $FW DQG WKH 5HIXODWLRQV DQG %\H ODZV IL
~]ARUHLJQ ([FKDQJH ODQDJHPHQW $FW DQG WKH UXOHV DQG UHJX
H[WHQW Rl J)RUHLJQ 'LUHFW ,QYHVWPHQW 2YHUVHDV 'LUHFW ,QYHVWPH
~A*KH IROORZLQJ 5HIJXODWLRQV DQG *XLGHOLQHV SUHVFULEHG XQGHU

,QGLD $FW 6(%, $FW

~ 7/KH 6HFXULWLHY DQG ([FKDQJH %RDUG RI ,QGLD 6XEVWDQWLDO
5HIXODWLRQV
~ /KH 6HFXULWLHYV DQG ([FKDQJH %RDUG RI ,QGLD S3URKLELWLRQ RI
~ /KH 6HFXULWLHYV DQG ([FKDQJH %RDUG RI ,QGLD ,VVXH RI &DSLYV
5HIXODWLRQV
~ /KH 6HFXULWLHV DQG ([FKDQJH %RDUG RI ,QGLD ,VVXH DQG /LVW
1RW DSSOLFDEOH WR WKH &RPSDQ\ GXULQJ WKH $XGLW 3HULR
~ 7/KH 6HFXULWLHY DQG ([FKDQJH %RDUG RI ,QGLD 5HJLVWUDUV WR
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5HIXODWLRQV

~(7KH 6HFXULWLHV DQG ([FKDQJH %RDUG Rl ,QGLD 'HOLVWRWJ RI (TX

DSSOLFDEOH WR WKH &RPSDQ\ GXULQJ WKH $XGLW 3HULRG

~P¥KH 6HFXULWLHYV DQG ([FKDQJH %RDUG RI ,QGLD %X\EIIRAW™ RI 6HI

~Z

DSSOLFDEOH WR WKH &RPSDQ\ GXULQJ WKH $XGLW 3HULRG
YfKH 6HFXULWLHY DQG ([FKDQJH %RDUG RI ,QGLD 6KDUH %DVHG (P
1RW DSSOLFDEOH WR WKH &RPSDQ\ GXULQJ WKH $XGLW 3HULRG

7KH $FWV *XLGHOLQHV VSHFLILFDOO\ DSSOLFDEOH WR WKH &RPSTL
1,/

, KDYH DOVR H[DPLQHG FRPSOLDQFH ZLWK WKH DSSOLFDEOH FOD X}

~]HFUHWDULDO 6WDQGDUGYV LVVXHG E\ 7KH ,QVWLWXWH RI &RPSDQ\

~]1/LVWLQJI $IJUHHPHQWY HQWHUHG LQWR E\ WKH &RPSDQ\ ZLWK %6 (

YR 3

6G

2EOLJDWLRQV DQG 'LVFORVXUH S5HTXLURWHIS/SY LB EOCHDWRRQPKH &I
GXULQJ WKH $XGLW 3HULRG

'XULQJ WKH SHULRG XQGHU WKH &RPSDQ\ KDV FRPSOLHG ZLWK W
5HIXODWLRQV *XLGHOLQHV 6WDQGDUGVY HWF PHQWLRQHG DERY!

, IXUWKHU UHSRUW WKDW

7KH %RDUG RI 'LUHFWRUV RI WKH &RPSDQ\ LV GXO\ FRQVWLWXWH
'LUHFWRUV 1RQ ([HFXWLYH 'LUHFWRUV DQG ,QGHSHQGHQW 'LUHF\
RI WKH %RDUG RI 'LUHFWRUV WKDW WRRN SODFH GXULQJ WKH SH
FRPSOLDQFH ZLWK WKH SURYLVLRQV RI WKH $FW

$GHTXDWH QRWLFH LV JLYHQ WR DOO GLUHFWRUV WR VFKHGXOH \
QRWHV RQ DIJHQGD ZHUH VHQW DW OHDVW VHYHQ GD\V LQ DGYDQF
REWDLQLQJ IXUWKHU LQIRUPDWLRQ DQG FODULILFDWLRQV RQ WKH
PHDQLQJIXO SDUWLFLSDWLRQ DW WKH PHHWLQJ

ODMRULW\ GHFLVLRQ LV FDUULHG WKURXJK ZKLOH WKH GLVVHQW
UHFRUGHG DV SDUW RI WKH PLQXWHYV

, IXUWKHU UHSRUW WKDW WKHUH DUH DGHTXDWH V\VWHPV DQG SL
ZLWK WKH VL]H DQG RSHUDWLRQV RI WKH &RPSDQ\ WR PRQLWRU D¢
ObzV UXOHV UHJXODWLRQV DQG JXLGHOLQHYV

$VVRFLDWHYV

7ZLQNOH 3DQGH\

3URSU

LHWRU

&RPSDQ\ 6HFUHWDU\ LQ 3UDFWLFH
$&6 1R
& 3 1R

3HHU 5HYLHZ RI

3ODFH
'‘DWH
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2XU UHSRUW RI HYHQ GDWH LV WR EH UHDG DORQJ ZLWK WKLV OHWW|

iXODLQWHQDQFH RI 6HFUHWDULDO 5HFRUGYV LV WKH UHVSRQVLELOLW
UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLRQ RQ WKHVH VHFUHWDUL

iX, KDYH IROORZHG WKH $XGLW SUDFWLFHY DQG SURFHVVHY DV ZHUH
DERXW WKH FRUUHFWQHVY RI WKH FRQWHQWV RI WKH 6HFUHWDULDO
HQVXUH WKDW FRUUHFW IDFWV DUH UHIOHFWHG LQ 6HFUHWDULDO 5H
‘HIROORZHG D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

IX:H KDYH QRW YHULILHG WKH FRUUHFWQHVY DQG DSSURSULDWHQHVYV
WKH &RPSDQ\

OX:KHUHYHU UHTXLUHG ZH KDYH REWDLQHG WKH ODQDJHPHQW 5HSUH\
UXOHVY DQG UHJXODWLRQV DQG KDSSHQLQJ RI HYHQWYV HWF

AX7KH FRPSOLDQFH RI WKH SURYLVLRQV RI FRUSRUDWH DQG RWKHU
VWDQGDUGY LV WKH UHVSRQVLELOLWLHYV RI WKH PDQDJHPHQW 2XU
SURFHGXUHV RQ WHVW EDVLV

0X7KH 6HFUHWDULDO $XGLW 5HSRUW LV QHLWKHU DQ DVVXUDQFH DV W
HIILFDF\ RU HITHFWLYHQHVYV ZLWK ZKLFK WKH PDQDJHPHQW KDV FRQC

JRU3 $VVRFLDWHV

6G

7ZLQNOH 3DQGH\

3URSULHWRU

&RPSDQ\ 6HFUHWDU\ LQ 3UDFWLFH
$&6 1R

& 3 1R

3HHU 5HYLHZ RI

30DFH 'XUJDSXU

'DWH

8,1 $ )
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)250 12 $2&
3XUVXDQW WR &ODXVH K RI VXE VHFWLRQ RI VHFWLRQ RI W
$FFRXQWV 5X0OHYV
7KLV )RUP SHUWDLQV WR WKH GLVFORVXUH RI SDUWLFXODUV RI FR
E\ WKH &RPSDQ\ ZLWK UHODWHG SDUWLHV UHIHUUHG WR LQ VXE
&RPSDQLHV $FW LQFOXGLQJ FHUWDLQ DUP-V OHQJWK WUDQ
WKHUHWR

% '"HWDLOV RI FROWUDFWY RU DUUDQJHPHQWY RULWUDQVDFWLRQV
% '"HWDLOV RI PDWHULDO FRQWUDFWY RU DUUDQJHPHQW RU WUDQ\

1DPH V RI WKH UHODWHG SDUW\ DQG QDWXUH RI UHODWLR

6 1R 1DPH RI WKH SHODWH|G 3DUW\ IDWXJUH RI WKH U}l
.%& 6ROYH[ 3YW /WG &RPPRQ 'LUHFWRUVKLS
SHVLOLHQW ([SRUWV 3YW /WG &RPPRQ 'LUHFWRI
7ULFRQ /RIJLVWLFV (QJLQHHULQJ
&RQVXOWDQF\ 6HUYLFHV 3YW /WG &RAPRQ 'LUHFWF

% &3/ 5DLOZD\ ,QIUDVWUXRWRKRG /LPHAWWMBUVKLS

8GD\ 1DUD\DQ 6LQJK 'LUHFWRU R| WKH &RPSDC(
IDWXUH RI FRQWUDFWY DUUDQJHPHQWY WUDQVDFWLRQV
6 1R 1DPH RI WKH 5HODWHG 3DUW\ IDWXUH RI WKH 7U
.%& 6ROYH[ 3YW /WG $GYDQFH DJDLQVW SXUF
5HVLOLHQW ([SF $GYDQFH IRU

7ULFRQ /RIJLVWLFV (QJLQHHULQJ
&RQVXOWDQF\ 6HUYLFHV 3YW /WG 'XH DIJDLQVW %LC

% &3/ 5DLOZD\ ,QIUDVWUYUXFWXUH /LPLWHG 'XH DIJDLQVW %

8GD\ 1DUD\DQ 6LQJK 3XUFKDVH RI|/DQG

'"XUDWLRQ RI WKH FRQWUDFWY DUUDQJHPHQWY WUDQVDFWLRQV
RI FRQWUDFW

6DOLHQW WHUPV RI WKH FRQWUDFWY RU DUUDQJHPHQWY RU WU
1LO

'DWH V RI DSSURYDO E\ WKH %RDUG LI DQ\

$PRXQW SDLG DV DGYDQFHV LI DQ\
% & 6ROYH[ 3§®/YDNMQGFH DIDLQVW SXUFKDVH

%RDUG 5HSRUW
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BWDWHPHQW FRQWDLQLQJ VDOLHQW IHDWXUHV Rl WKH ILQDQFLD(
FRPSDQLHV MRLQW YHQWXUHYV

3IXUVXDQW WR ILUVW SURYLVR WR VXE VHFWLRQ Rl VHFWLRQ
SXOHYV

3DUW "$up 6XEVLGLDULHV

1DPH RI WKH VXEVLGLDU\ .%& 6ROYH[ BULYDWH /LI

5HSRUWLQJ SHULRG IRU WKH VXERLGLDU\ FRQFHUQHG
LI GLITHUHQW IURP WKH KROGLQJ FRPSDQ\:V
UHSRUWLQJ SHULRG

5HSRUWLQJ FXUUHQF\ DQG ([FKID®IH UDWH DV RQ WKH
Obvw GDWH RI WKH UHOHYDQW|)LQDQFLDO \HDU LQ WKH FDVH
RI IRUHLJQ VXEVLGLDULHV

6KDUH FDSLWDO

SHVHUYHV VXUSOXYV

7TRWDO DVVHWYV

7TRWDO /LDELOLWLHV

 QYHVWPHQWV

7TXUQRYHU

URILW EHIR
SURYLVLRQ Il

SURILW DIW

BURSRVHG 'LYLGHQG

RI VKDUHKROGLQJ

7KH IROORZLQJ LQIRUPDWLRQ VKDOO EH IXUQLVKHG
1DPHV RI VXEVLGLDULHV ZKLFK DUH \HMOWR FRPPHQFH RSHUDWLR

1DPHV RI VXEVLGLDULHYV ZKLFK KDYH EHHQ OUTXLGDWHG RU VROG

%RDUG 5HSRUW



3DUW "%p $VVRFLDWHV

1DPH RI $VVRFLDWHYV

SHVLOLHQW (9
/WG

5 RAEV VWL RW Q H U J\
/ILPLWHG

IDWHVW DXGLWHG %D(

PDQFH 6KHHW 'D

1R RI 6KDUHV RI $VVR
WKH FRPSDQ\ RQ WKH

FLDWHV KHOG k&

\HDU HQG

$PRXQW  RI ,QYHV\
$VVRFLDWHYV

NP HQW

LQ

(IWHQG RI +ROGLQJ

'"HVFULSWLRQ RI  KRZ7xWKHUH v LMW/ |l 7KHURD QWY VI

VLIQLILFDQW LQIOXHQFH GXHLQMRXH®FH GXH

LQIOXHQFH KROGLQJ LQ |WREOGIQPWLQ WK
ZRUWK RI WKH |8RIPSRR\&RPSDQ\

5HDVRQ ZK\ WKH DVVRFLDWH MRLQW

YHQWXUH LV QRW FRQVROLGDWHG 1%

1HW ZRUWK DWWULEXWDEOH WR

6KDUHKROGLQJ DV SH
%DODQFH 6KHHW

U ODWHVW DXG
oUTivioUiiiX

LWHG
I

3URILW /RVV IRU
&RQVLGHUHG LQ &RQV

WKH \HDU 1RW
ROLGDWLRQ

7KH
I1DPHV RI

I1DPHV RI
1LO

6G

$SDUHVK 1DQGL
0DQDJLQJ 'LUHFWRU
I,l

IROORZLQJ LQIRUPDWLRQ VKDOO EH

IXUQLVKHG

BULYDWH

JQLILFDQW
W R RI
H QHW ZRUW

1%

DVVRFLDWHY RU MRLQW YHQWXUHV ZKQFK DUH \HW WR F

DVVRFLDWHYVY RU MRLQW YHQWXUHYV ZKLFK KDYH EHHQ Ol

JRU DQG RQ %HKDOI RI %RDUG RI 'LU
RlI 3KRHQL[ 2YHUVHDV /LPLWHG

6G

-D\DQWD .XPDU *KRVK
'LUHFWRU

%RDUG 5HSRUW
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7KH 'LUHFWRUV SUHVHQW WKH &RPSDQ\-V 5HSRUW RQ &RUSRUDWH

VW ODUFK ‘H DUH KDSS\ WR QRWLI\ \RX WKDW WKH &RPSDQ\ \
SURFHVV RI OLVWLQJ LQ (PHUJH 3ODWIRUP6RIPHUYUIRKHQGLD /LPL
DSSOLFDELOLW\ RI &RUSRUDWH *RYHUQDQFH UHSRUW LV QRW DSSO|
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&RUSRUDWH *RYHUQDQFH HQFRPOYWRPHUVODYWQGRUV LQYHVWRUV
SURFHGXUHVY SUDFWLFHV DQWGREPISWLMBIW ODXIQHYV
WKDW GHWHUPLQH PDQDJHPHEQIWAH VEKDWHKROWMERHUY DUH UHVLGXDC
WDNH VRXQG GHEELWLRMWMWW HQYWKUWM REMHFWLYH IROORZV IURP D SU
VWDNHKROGWQUY SDUWLFXODULQ Z2HMOW 2SHUIRUPLQJ FDSLWDO DQG
VKDUHKROGHUYV FUHGLWRUYV PDVUKNK WWW 2 WBW BDYHU PD[LPL]HV VKDU
HPSOR\HHV 7KHUH LV D JOREDOG-RH) VHROWW RQHFHVVDULO\ PDJ[L
WKH REMHFWLYH R *RRG FRUBRIPDWOHNVMDOXH EHVW VDWLVI\ W
*RYHUQDQFH LV OD[lPWHQPR BBRRELWRUV HPSOR\HHV DQG WKH VW
VKDUHKROGHU YDOXH $ &RPSDQ\ ZKLFK SURDFWLYHO\ FRPS
ZLWK WKH ODZ DQG DGGV YDOXH WR
(INTHFWLYH FRUSRUDWH JRYHUSRUBERUDBWBA FYWVRIHFHHWQDQFH LQLWLDWL®
FRQVWLWXWH WKH VWURQJ IRBQGR WIRPE ROGZELKIKIKHU YDOXH LQ V
VXFFHVVIXO FRPPHUFLDO HQ@QRWBUSYVIHMHY DDBGHSURVSHFWLYH VKDU
EXLOW WR ODVW 7KH FRPSDQV-KHSEDORNRSKIORY RSK\ RI WKH &RPS
FRUSRUDWH JRYHUQDQFH RY MWKDHH\WK RE)ISRUWMHVN *RYHUQDQFH LV Q
VWUDWHJILHV DQG HQVXURVLWVHOYIFERW LV D FDWDO\WVW LQ W
DFFRXQWDELOLW\ HWKLFDPD[LPERDSRROQ W HR I VKDUHKROGHU Y
EHKDYLRXU DQG IDLUQHVV WR7ROWOHYRVUILHN H WRKOGHBKWROGHU YDOXH
FRPSULVLQJ UHIJXODWRUV REWMHFOWR\VHHVLY WKH EDVLF SUHPLVH L
RI FRUSRUDWH JRYHUQDQFH

&RPSOLDQFH ZLWK WKH &O0DXVH RI &RUSRUDWH *RYHUQDQFH

7KH &RPSDQ\ KDV YROXQWDULO\ FRPSOLHG ZLWK WKH FODXVH RI &F

RI WKH /LVWLQJ 2EOLJDWLRQV DQG 'LVFORVXUH 5HTXLUHPH
FRPSDQ\ DV WKH FRPSDQ\ LV LQ SURFHVV RI /LVWLQJ LWV HTXLW\ V.
RI ,QGLD /LRISWKHRHUJH p

*RYHUQDQFH 6WUXFWXUH
7KH &RUSRUDWH *RYHUQDQFH 6WUXFWXUH DW 3KRHQL[ 2YHUVHDYV /L

%2$5' 2) ',5(&7256
&RPSRVLWLRQ DQG FDWHJRULHV RI 'LUHFWRUV DV RQ
7KH FRPSRVLWLRQ RI WKH %RDUG LV LQ FRQIRUPLW\ ZLWK 6HFWLRC

7KH %RDUG LV FRPSULVHG RI 'LUHFWRUYV DV RQ ODUFK

6 1R1IDPH RI WKH 'LUHFWRUYV IDWXUH RI 'LUHFWRUVKLS
$SDUHVK 1DQGL ODQDJLQJ 'LUHFWRU
6 XGLSWD .XPDU OXNKHUMHH ,QGHSHQGHQW 'LUHFWRU
-D\DQWD .XPDU *KRVK 1RQ ([HFXWLYH 'LUHFWRU




8GD\ 1DUD\DQ 6LQJK 1RQ ([HFXWLYH 'LUHFWRU

6DQJKDPLWUD ' QGHSHQGHQ :RPHQ 'LU|

5DQDMLW .XPI ,QGHSHQGHQ

'"HWDLOV RI %YRDUG OHHWLQJV

7KH OHHWLQJV RI WKH %RDUG RI 'LUHFWRUV DUH SUH VFKHGXOHG I
LQ DGYDQFH LQ RUGHU WR HQDEOH WKHP WR SODQ WKHLU VFKHG)>
XUJHQW EXVLQHVV QHHGY DSSURYDO LV WDNHQ HLWKHU E\ FRQYF
ZLWK FRQVHQW RI DOO WKH 'LUHFWRUV RU E\ SDVVLQJ D 5HVROXWL!

7KHUH ZHUH 7HQ OHHWLQJV RI WKH %RDUG RI 'LUHFWRUV KHOG
LH $SULO -X 0\ $XIXVW 2FWREHU y
'"HFHPEHU -DQXDU\ YHEUXD U\ YHEUXD U\ DQ
7KH PD[LPXP JDS EHWZHHQ WZR %RDUG OHHWLQJV ZDV QRW PRU
WZHQW\ GD\V DV SHU WKH 6HFWLRQ RI WKH &RPSDQLHV $FW

7KH %RDUG KDV LGHQWLILHG WKH IROORZLQJ VNLOOV H[SHUWLVH
FRQWH[W RI WKH &RPSDQ\-V EXVLQHVYVY DQG WKH LQGXVWU\ RU VHFW

+ %XVLQHVV B6WUDWH{LSHBWDRQRYOHGIH Rl WKH &RPSDQ\-V EX
XQGHUVWDQGLQJ RI WKH EXVLQHVV HQYLURQPHQW LQ ZKLFK
EHQHILWWLQJ WKH &RPSDQ\ DQG LWV EXVLQHVV SURVSHFWV

+ )LQDQFLDO ([SWBWIFLHQF\ LQ ILQDQFLDO PDQDJHPHQW DQG U}
FDSLWDO DOORFDWLRQ DQG XQGHUVWDQGLQJ WKH ILQDQFLDO S

tf /HDGHUVKHBSLQJ WKH RUJDQL]DWLRQ IRFXVHG RQ LWV SULPI
PRWLYDWH LQVSLUH DQDO\WH DQG EULQJ LQ REMHFWLYLW\
PDQDIJHPHQW WHDPV KHOS WKHP WR PDNH GHFLVLRQV LQ SUHVH

+ %RDUG 6HUYLFH DQG 'HRHIWRSD QBMLIJKWY DERXW PDLQWDLQLQ
PDQDJHPHQW DFFRXQWDELOLW\ (QFRXUDJLQJ GHYHORSLQJ DQ
JRYHUQDQFH SUDFWLFHV GULYLQJ FRUSRUDWH HWKLFV DQG Y
LQWHUHVW RI WKH VWDNHKROGHUV DQG PD[LPL]LQJ VWDNHKROG

+ 6DOHV ODUNMHSHWIHQFH LQ VDOHYV DQG PDUNHWLQJ XQGHUVWEL
SURYLGH JXLGDQFH LQ GHYHORSLQJ VWUDWHJILHV IRU LQFUHDYV
FXVWRPHU VDWLVIDFWLRQ HWF

&RGH RI &RQGXFW

7KH &RGH RI EXVLQHVV FRQGXFW DQG HWKLFV IRU GLUHFWRUYV DQC
DGRSWHG E\ WKH %RDUG LV FRPSUHKHQVLYH FRGH DSSOLFDEOF
ODQDJHPHQW 3HUVRQQHO 7KH &RPSDQ\ KDV SRVWHG WKH FRGH
KWWSV 7277 SK[JOBRPDOYWRDWG PHPEHUYVY DQG 6HQLRU ODQDJHPHQW
DIILUPHG FRPSOLDQFH ZLWK WKH &RGH RI &RQGXFW IRU WKH SHULI




$XGLW &RPPLWWHH

,Q DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH &RPSDQLHV $FW

WKH $XGLW &RPPLWWHH 7KH REMHFWLYH RI WKH $XGLW FRPPLW)
UHVSRQVLELOLW\ IRU RYHUVHHLQJ WKH TXDOLW\ DQG LQWHJIJULW
UHSRUWLQJ SUDFWLFHV RI WKH FRPSDQ\ DQG LWV FRPSOLDQFH
UHTXLUHPHQW

7KH WHUPV RI UHIHUHQFH
7KH WHUPV RI UHIHUHQFH RI WKH $XGLW FRPPLWWHH DUH DV VWDW
$FW DQG PRUH SDUWLFXODUO\ LQFOXGH WKH IROORZLQJ

$Q HI[WUDFW RI WKH WHUPV RI UHIHUHQFH RI WKH $XGLW &RPPLWW

¥ UHYLHZLQJ ILQDQFLDO VWDWHPHQWY DQG DXGLWRUV UHSRUW
%RDUG

*f DSSRLQWPHQW DQG UHYLHZLQJ RI SHUIRUPDQFH RI LQWHUQDO

¥ HYDOXDWLRQ RI LQWHUQDO ILQDQFLDO FRQWUROV DQG ULVN
PHFKDQLVP

+ RYHUVLJKW RI WKH &RPSDQ\V ILQDQFLDO UHSRUWLQJ SURFH
ILQDQFLDO LQIRUPDWLRQ WR HQVXUH WKDW WKH ILQDQFLDO V\
FUHGLEOH

¥ VFUXWLQ\ RI LOQWHU FRUSRUDWH ORDQV DQG LQYHVWPHQWYV

t PDWWHUV UHTXLUHG WR EH LQFOXGHG LQ WKH 'LUHFWRUV 5H¢
6HFWLRQ RI WKH $FW WR EH LOFOXGHG LQ WKH "LUHFWRUYV 5

¥ FKDQJHV LI DQ\ LQ DFFRXQWLQJ SROLFLHY DQG SUDFWLFHV DQ
¥ GLVFORVXUH RI UHODWHG SDUW\ WUDQVDFWLRQV

+ VLIQLILFDQW DGMXVWPHQWY PDGH LQ WKH ILQDQFLDO VWDWHP

&RPSRVLWLRQ RI $XGLW &RPPLWWHH DV RQ

6U] 1IDPH RI WKH OHPEHU "HVLJQDWLRQ LQ WKH &RPPLW)
1R 'LUHFWRUVKLS
6XGLSWD .XPDU OXNKHUMHH &KDLUSHUVRQ |QGHSHQGHC
6DQJKDPLWUD OHPEHU ,QGHSHQG
$SDUHVK 1DQGL ([HEXWLYH 'LUHFWRUV
7KHUH ZHUH JLYH OHHWLQJV RI WKH $XGLW &RPPLWWHH KHO

L H -XQH $XIXVW '"HFHPEHU JHEUXDU



ODUFK 'XULQJ WKH )LQDQFLDO <HDU DOO UHFRPPH!
$XGLW &RPPLWWHH WR WKH %RDUG RI 'LUHFWRUV ZHUH DFFHSWHC
LOQVWDQFHY ZKHUH WKH UHFRPPHQGDWLRQV ZHUH QRW DFFHSWHG

1RPLQDWLRQ DQG 5HPXQHUDWLRQ &RPPLWWHH

,Q FRPSOLDQFH ZLWK WKH SURYLVLRQV RI 6HFWLRQ Rl WKH
I1RPLQDWLRQ DQG 5HPXQHUDWLRQ &RPPLWWHH RI WKH %RDUG
&RPSDQ\ KDV IRUPXODWHG D 1RPLQDWLRQ DQG 5HPXQHUDWLRQ &R

7KH WHUPV RI UHIHUHQFH

7KH REMHFWLYH Rl WKH UHPXQHUDWLRQ FRPPLWWHH LV WR GHW
H[HFXWLYH UHPXQHUDWLRQ 7KH UROH RI WKH QRPLQDWLRQ DQG
WR UHYLHZ PDUNHW SUDFWLFHV DQG WR GHFLGH UHPXQHUDWLRQ
RU 'LUHFWRU:-V UHPXQHUDWLRQ Rl WKH &RPSDQ\ 1R FRPPLVVLI
'LUHFWRU 6LWWLQJ IHHV DUH SDLG WR WKH 'LUHFWRUV IRU DWW F

$Q H{IWUDFW RI WKH WHUPV RI UHIHUHQFH RI WKH 1 5& LV JLYHQ E

7R UHYLHZ DVVHVV DQG UHFRPPHQG WR WKH %RDUG WKH DSS
'LUHFWRUV DQG 6HQLRU ODQDJHPHQW

7R UHFRPPHQG UHPXQHUDWLRQ SD\DEOH WR WKHP

7R DSSURYH WKH DQQXDO UHPXQHUDWLRQ SODQ RI WKH &RPSDQ
YRUPXODWLRQ RI FULWHULD IRU HYDOXDWLRQ RI GLUHFWRUV SF
JRUPXODWH WKH FULWHULD IRU GHWHUPLQLQJ TXDOLILFDWLI
,QGHSHQGHQFH RI D 'LUHFWRU DQG UHFRPPHQG WR WKH %RD
UHODWLQJ WR WKH UHPXQHUDWLRQ RI WKH 'LUHFWRUV .H\ 0D
HPSOR\HHV

X X X X

&RPSRVLWLRPLRIDWLRQ DQG 5HPXQHUDWRRQ &RPPLWWHH

6U 1R 1DPH RI WKH OHPEHU '"HVLIQDWLRQ LQ WKH &RPPL
'LUHFWRUVKLS

6DQJKDPLWUD OXNKHUMHH &KDLUSHUVRQ|,QGHSHQGHQ

6 XGLSWD .XPDU OXNKHUMHH OHPEHU ,OGHSHQGHQW 'LUI

-D\DQWD . XPDU *KRVK 1RQ ([HFXWLYH 'LUHFWRUV

6WDNHKROGHUV:- 5SHODWLRQVKLS DQG ,QYHVWRU *ULHYDQFH &RPP

7KH &RPSDQ\ KDV LQ SODFH WKH 6WDNHKROGHU 5HODWLRQVKLS
SURYLVLRQ RI 6HFWLRQ RI WKH &RPSDQLHV $W

7KH WHUPV RI UHIHUHQFH

7HUPV RI 5HIHUHQFH RI WKH FRPPLWWHH LV WR ORRN LQWR W
UHTXHVWY FRPSODLQWY OLNH LVVXH Rl &XFOLBSIWRI| VEK@EXD G H L
S5HSRUWEHOFRHLSW RI GLYLGHQG HWF

7KH UROH RI WKH FRPPLWWHH VKDOO LQWHU DOLD LQFOXGH WKH |



f5HVROYLQJ LVVXHV UHODWLQJ WR VKDUHKROGHUV LQFOXGLQJ U
WUDQVIHU RI VKDUHVY GLYLGHQG HWF

¥f5HYLHZ RI FRUSRUDWH DFWLRQV LI DQ\ DQG GRFXPHQWYV VXEPLW

¥f5HYLHZ RI PHDVXUHV DQG VWHSV WDNHQ IRU XQFODLPHG GLYL
GLYLGHQG DQQXDO UHSRUW QRWLFHV E\ WKH VKDUHKROGHUV RI

t$Q\ DOOLHG PDWWHU V RXW RI DQG LQFLGHQWDO WR WKHVH
VSHFLILFDOO\ SURYLGHG IRU

&RPSRVLWLRQ RI 6WDNHKROGHUV- 5SHODWLRQVKLS DQG ,QYHVWRI

6U 1DPH RI WKH 'HVLIQDWLRQ LQ WKH &RPP
'LUHFWRUVKLS
SDQDMLW .XPI &KDLUSHUVRQ ,QGHS
6XGLSWD .XPDU OHPEHU ,QGHSHQG
8GD\ 1DUD\DQ 6LQUK OHPEHU 1RQ ([HFXWLYH 'LUHFW

&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ &65 &RPPLWWHH
3IXUVXDQW WR WKH SURYLVLRQV RI 6HFWLRQ RI WKH &RPSDQLI
&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ 3ROLF\ 5XOHYV \RXU
&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ &65 &RPPLWWHH RI WKH Y%
WKH IROORZLQJ 'LUHFWRUV DV RQ O0DUFK

6U 1DPH RI WKH 'HVLIQDWLRQ LQ WKH &RPP
'LUHFWRUVKLS
SDQDMLW .XPI &KDLUSHUVRQ ,QGHS
6DQJKD OXNKH OHPEHU ,QGHSHQG
-D\DQWD .XPDU *KRVK OHPEHU 1RQ ([HFXWLYH 'LUHFV

&65 3ROLF\

7KH &65 3ROLF\ RI \RXU &RPSDQ\ LV DYDLODEOH RQ \RXU &RPSD
DFFHVVWVEWBW 777 SK[JOREDO QHW

&65 2EOLJDWLRQ
<RXU FRPSDQ\ LV FRQVFLRXV RI LWV VRFLDO 5HVSRQVLELOLW\ D

RSHUDWHY 'XULQJ WKH ILQDQFLDO \HDU DV SHU VHFWLRQ
DPRXQW RI 5V LV UHTXLUHG WR EH VSHQW E\ WKH FRPSD(

&RUH 6NLOOV ([SHUWLVH &RPSHWHQFLHY DYDLODEOH ZLWK WKF

7KH %RDUG FRPSULVHV RI TXDOLILHG PHPEHUV ZKR SRVVHVV UH
FRPSHWHQFLHYV WKDW DOORZ WKHP WR PDNH HIIHFWLYH FRQWL
&RPPLWWHHYV 7KH IROORZLQJ VNLOOV H[SHUWLVH FRPSHWHQFLF
HIITHFWLYH IXQFWLRQLQJ RI WKH &RPSDQ\ DQG DUH FXUUHQWO
/JHDGHUVKLS 2SHUDWLRQDO H[SHULHQFH %XVLQHVV 6WUDWHJ\
$FFRXQWV )LQDQFH 3URMHFW 30DQQLQJ DQG ODQDJHPHQW DQG



ODWUL[ RI %RDUG ([SHUWLVH

1DPH RI WKH 'LUH[FWRU BNLOOV ([SHUWLVH &RPSHWHQFLH
JHDGHUVKLS 2SHUDWLRQDO H[SHULHQFH %X\
ODQDJHPHQW DQG

$SDUHVK 1DQGL *RYHUQDQFH

JHDGHUVKLS 2SHUDWLRQDO H[SHULHQFH %X\
ODQDJHPHQW *RYHUQDQFH 3URMHFW 30D
-D\DQWD .XPDU *KRWKQDJHPHQW DQG UHOHYDQW LQGXVWU\ H[SHU

JHDGHUVKLS 2SHUDWLRQDO H[SHULHQFH 0DQ
8GD\ 1DU\DQ 6LQJK*RYHUQDQFH

(QVXULQJ WKH RUJDQL]DWLRQ RSHUDWHV ZL\
UHJXODWRU\ IUDPHZRUNV DQG PDLQWDLQLQJ
RI FRUSRUDWH JRYHUQDQFH &RQWULEXWLQJ
VWUDWHJI\ IRUPXODWLRQ DQG HYDOXDWLQJ
5DQDMLW .XPDU ORGHFDLO®LRQV ZLWK D IRFXV RQ VXVWDLQDELOLW\

(QVXULQJ WKH RUJDQL]DWLRQ RSHUDWHV ZL\
UHJXODWRU\ IUDPHZRUNV DQG PDLQWDLQLQJ
RI FRUSRUDWH JRYHUQDQFH 3URYLGLQJ RY
DFFRXQWDELOLW\ WR VWDNHKROGHUV HQVXUL
6DQJKDPLWUD OXNRSHMBWHY HWKLFDOO\ DQG LQ FRP[SOLDQFH ZL

(QVXULQJ WKH RUJDQL]DWLRQ RSHUDWHV ZL\
UHJXODWRU\ IUDPHZRUNV DQG PDLQWDLQLQJ
6 XGLSWD .XPDU OXRKHARMSERUDWH JRYHUQDQFH

OHDQV RI &RPPXQLFDWLRQ

7KH PDLQ FKDQQHO RI FRPPXQLFDWLRQ ZLWK WKH VKDUHKROGHU
ZKLFK LQWHU DOLD LQFOXGHV WKH VWDWHPHQW Rl &KDLUPDQ (P
BWDQGDORQH DQG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV D
WKHUHRQ WKH 6HFUHWDULDO $XGLW 5HSRUW DQG 6KDUHKROGHU
$QQXDO 5HSRUW LV DOVR DYDLODEOH LQ GRZQORDGDEOH IRUP RQ
EH DFFHVVHG DW KWWSV ZZZ SK[JOREDO QHW

7KH $QQXDO *HQHUDO OHHWLQJ $*0 LV WKH SULQFLSDO IRUXP
6KDUHKROGHUV ZKHUH WKH %RDUG DQVZHUV TXHULHV UDLVHG E
DFNQRZOHGJHV LWV UHVSRQVLELOLW\ WRZDUGV LWV 6KDUHKROGF
GLDORJXH ZLWK DOO LWV OHPEHUV DQG 6WDNHKROGHUV

5HIJXODU FRPPXQLFDWLRQ ZLWK VKDUHKROGHUV HQVXUHV WKDW
FOHDUO\ XQGHUVWRRG

6KDUH 7UDQVIHU 6\VWHP

7KH &RPSDQ\ KDV RXWVRXUFHG LWV VKDUH WUDQVIHU IXQFWLRQ
ZLWK 6(%, IRUDOO ZRUN UHODWHG WR VKDUH UHJLVWU\

7R DYDLO EHQHILWY RI GHPDWHULDOL]DWLRQ PHPEHUV DUH DGYI
ZKLFK DUH KHOG ZLWK WKHP LQ SK\VWLFDO IRUP 7KH VKDUHKROGF
57$ WR GHPDWHULDOL]H WKH VKDUHV

&DPHR &RUSRUDWH 6HUYLFHV /LPLWHG
6XEUDPDQLDQ %XLOGLQJ 9 )ORRU
1R &OXE +RXVH



&KHQQDL
2

FDPHR#FDPHRLQGLD FRP

*ULHYDQFH 5HGUHVVDO 'LYLVLRQ &RPSOLDQFH RIILFHU
OU $EKLVKHN &KDNUDERUW\

&RPSDQ\ 6HFUHWDU\ &RPSOLDQFH RIILFHU
(PDLEV#SK[JOREDO QHW

&RQWDFW

$XGLWRUV: YHHV
'XULQJ )< WKH &RPSDQ\ SDLG 5V /IDFV WR 0V -DLQ 6H
BWDWXWRU\ $XGLWRUV DV IHHV IRU DXGLW RI ILQDQFLDO VW
FRQVROLGDWHG

$IJUHHPHQWY ZLWK OHGLD

7KH &RPSDQ\ KDV QRW HQWHUHG LQWR DQ\ DJUHHPHQW ZLWK DQ
DVVRFLDWHYV

JRBKRHQL[ 2YHUVHDV /LPLWH(

6G

$SDUHVK 1DQGL
0DQDJLQJ 'LUH



,QGHSHQGHQW DXGLWRU-V UHSRUW
7R WKH 6KDUHKROGHUV RI 3KRHQL[ 2YHUVHDV /LPLWHG

5HSRUW RQ WKH $XGLW Rl WKH 6WDQGDORQH )LQDQFLDO 6WDWHPHQWYV
2SLQLRQ

‘H KDYH DXGLWHG WKH VWDQGDOR®RHRQP Q¥HD 8 VDV Pl PRAIFES D @\

ZKLFK FRPSULVH WKH EDODQFH VKHHW DV DW VW ODUFK DQG WKH V
VWDWHPHQW RI FDVK IORZV IRU WKH \HDU WKHQ HQGHG DQG QRWHV WR
VXPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU

,Q RXU RSLQLRQ DQG WR WKH EHVW RI RXU LQIRUPDWLRQ DQG DFFRUGLQJ
DIRUHVDLG VWDQGDORQH ILQDQFLDO VWDWHPHQWY JLYH WKH LQIRUPDWLF
LQ WKH PDQQHU VR UHTXLUHG DQG JLYH D WUXH DQG IDLU YLHZ LQ FRQIR!
JHQHUDOO\ DFFHSWHG LQ ,QGLD RI WKH VWDWH RI DIIDLUV Rl WKH &RPSD
DQG LWV FDVK IORZV IRU WKH \HDU HQGHG RQ WKDW GDWH

%DVLV IRU 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK WKH 6WDQGDUGYV RQ $XC

RI WKH &RPSDQLHV $FW 2XU UHVSRQVLELOLWLHV XQGHU WKRVH
LQ WKH $XGLWRU:V 5HVSRQVLELOLWLHV IRU WKH $XGLW RI WKH )LQDQFLD
DUH LQGHSHQGHQW RI WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH &RGH RI
&KDUWHUHG $FFRXQWDQWY RI ,QGLD WRIJHWKHU ZLWK WKH HWKLFDO UHT X
RI WKH ILQDQFLDO VWDWHPHQWY XQGHU WKH SURYLVLRQV RI WKH &RPSDQ|
DQG ZH KDYH IXOILOOHG RXU RWKHU HWKLFDO UHVSRQVLELOLWLHYV LQ DFF
&RGH RI (WKLFV :H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWD
SURYLGH D EDVLV IRU RXU RSLQLRQ

.H\ $XGLW ODWWHUV

,Q FRXUVH RI RXU $XGLW ZH KDYH FRPH DFURVV WKH IROORZLQJ PDWWH!
KLIKOLJKWLQJ DV .H\ $XGLW PDWWHUYV

D 1RWH 1R D WR WKH ILQDQFLDO VWDWHPHQWY ZKLFK GHVFULE
PDWWHU RI FXVWRPV GXW\ WR WKH WXQH RI 5V ODFV DQG SHQD

E 1RWH 1R D WR WKH ILQDQFLDO VWDWHPHQWYVY ZKLF
GHPDQG LQ WKH PDWWHU RI FXVWRPV GXW\ SHQDOW\ WR WKH WXQH
5V ODFV 5V ODFV

F 1RWH 1R D WR WKH ILQDQFLDO VWDWHPHQWY ZKLFK GHVFULE
PDWWHU RI *67 WR WKH WXQH RI 5V ODFV *67 3HQDOW\ 5V
SHQDOW\ 5V ODFV SOXV DSSOLFDEOH LQWHUHVW

G 1RWH 1R G WR WKH ILQDQFLDO VWDWHPHQWY ZKLFK GHVFULEHV W}
ODFV SOXV LOQWHUHVW # S D IURP UDLVHG E\ :HVW %HQJDO
'"HYHORSPHQW &RUSRUDWLRQ DQG FRQILUPHG E\ 6LQJOH -XGJH %HQFK

,QIRUPDWLRQ 2WKHU WKDQ WKH )LQDQFLDO 6WDWHPHQWY DQG $XGLWRU:V



7KH &RPSDQ\:V %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU WKH RWKHU L
FRPSULVHV WKH 'LUHFWRUV:- 5HSRUW EXW GRHV QRW LQFOXGH WKH ILQDC
WKHUHRQ

2XU RSLQLRQ RQ WKH ILQDQFLDO VWDWHPHQWY GRHV QRW FRYHU WKH RW
DO\ IRUP RI DVVXUDQFH FRQFOXVLRQ WKHUHRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW Rl WKH ILQDQFLDO VWDWHPHQWYV RX!I
LQIRUPDWLRQ DQG LQ GRLQJ VR FRQVLGHU ZKHWKHU WKH RWKHU LQIRUP
WKH ILQDQFLDO VWDWHPHQWY RU RXU NQRZOHGJH REWDLQHG LQ WKH DXG
PLVWWDWHG ,I EDVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG ZH FRQFOX
PLVWWDWHPHQW RI WKLV RWKHU LQIRUPDWLRQ ZH DUH UHTXLUHG WR UHS
LQ WKLV UHJDUG

5HVSRQVLELOLWLHV RI ODQDJHPHQW DQG 7KRVH &KDUJHG ZLWK *RYHLU
6WDWHPHQWYV

7KH &RPSDQ\-V %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU WKH PDWWHL
&RPSDQLHV $FW "WKH $FWp ZLWK UHVSHFW WR WKH SUHSDUDWLR
VWDWHPHQWY WKDW JLYH D WUXH DQG IDLU YLHZ RI WKH ILQDQFLDO SRV
IORZV Rl WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH DFFRXQWLQJ SULQFLS
LQFOXGLQJ WKH DFFRXQWLQJ 6WDQGDUGV VSHFLILHG XQGHU VHFWLRQ
LQFOXGHV PDLQWHQDQFH RI DGHTXDWH DFFRXQWLQJ UHFRUGV LQ DFFRUGI
VDIHIJXDUGLQJ RI WKH DVVHWV RI WKH &RPSDQ\ DQG IRU SUHYHQWLQJ I
LUUHJXODULWLHY VHOHFWLRQ DQG DSSOLFDWLRQ RI DSSURSULDWH L
DFFRXQWLQJ SROLFLHVY PDNLQJ MXGJPHQWY DQG HVWLPDWHV WKDW DUH
LPSOHPHQWDWLRQ DQG PDLQWQ\WBQEHEORILQ B & MXKDIWMHF RIQWH RREBVH UDW L Q J
HITHFWLYHO\ IRU HQVXULQJ WKH DFFXUDF\ DQG FRPSOHWHQHVV RI WKH I
SUHSDUDWLRQ DQG SUHVHQWDWLRQ RI WKH ILQDQFLDO VWDWHPHQW WKD
IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV UHVSRQVLE
WR FRQWLQXH DV D JRLQJ FRQFHUQ GLVFORVLQJ DV DSSOLFDEOH PDWW
WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ XQOHVV PDQDJHPHQW HLWKHU
WR FHDVH RSHUDWLRQV RU KDV QR UHDOLVWLF DOWHUQDWLYH EXW WR GF

$XGLWRU:-V 5HVSRQVLELOLW\ IRU WKH $XGLW RI WKH )LQDQFLDO 6WDWHPH(

2XU REMHFWLYHVY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHW
DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU H
WKDW LQFOXGHV RXU RSLQLRQ S5HDVRQDEOH DVVXUDQFH LV D KLJK OHYH
WKDW DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK 6%V ZLOO DOZD\V GHYV
H[LVWV OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU HUURU DQG DUH FRQ
WKH DJJUHJDWH WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH W
RQ WKH EDVLV RI WKHVH ILQDQFLDO VWDWHPHQWYV

$vV SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK 6%V ZH H[HUFLVH SURIHV
SURIHVVLRQDO VNHSWLFLVP WKURXJKRXW WKH DXGLW :H DOVR

x ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQYV
VWDWHPHQWY ZKHWKHU GXH WR IUDXG RU HUURU GHVLJQ DQC
UHVSRQVLYH WR WKRVH ULVNV DQG REWDLQ DXGLW HYLGHQFH WK
SURYLGH D EDVLV IRU RXU RSLQLRQ 7KH ULVN RI QRW GHWHFW
UHVXOWLQJ IURP IUDXG LV KLJKHU WKDQ IRU RQH UHVXOWLQJ IUR



FROOXVLRQ IRUJHU\ LQWHQWLRQDO RPLVVLRQV PLVUHSUHVHQWTL
FRQWURO

2EWDLQHG DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQ
DXGLW SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWD
WKH &RPSDQLHV $FW ZH DUH DOVR UHVSRQVLEOH IRU H[SUHV\
WKH FRPSDQ\ KDV DGHTXDWH LQWHUQDO ILQDQFLDO FRQWUROV V\
HIITHFWLYHQHVV Rl VXFK FRQWUROV

(YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV XV
DFFRXQWLQJ HVWLPDWHY DQG UHODWHG GLVFORVXUHY PDGH E\ PD(

&RQFOXGH RQ WKH DSSURSULDWHQHVV RI PDQDJHPHQW-V XVH RI
DFFRXQWLQJ DQG EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG Z
H[LVWV UHODWHG WR HYHQWV RU FRQGLWLRQV WKDW PD\ FDVW VL
DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ ,I ZH FRQFOXGH WKL
ZH DUH UHTXLUHG WR GUDZ DWWHQWLRQ LQ RXU DXGLWRU -V UHSRL
6WDQGDORQH ILQDQFLDO VWDWHPHQWY RU LI VXFK GLVFORVXUH!
RSLQLRQ 2XU FRQFOXVLRQV DUH EDVHG RQ WKH DXGLW HYLGHQFH
DXGLWRU-V UHSRUW +RZHYHU IXWXUH HYHQWV RU FRQGLWLRQV P
WR FRQWLQXH DV D JRLQJ FRQFHUQ

(YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQ
VWDWHPHQWY LQFOXGLQJ WKH GLVFORVXUHV DQG ZKHWKHU WKH
UHSUHVHQW WKH XQGHUO\LQJ WUDQVDFWLRQV DQG HYHQWV LQ
SUHVHQWDWLRQ

‘H FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQFH UHJDUC
WKH SODQQHG VFRSH DQG WLPLQJ RI WKH DXGLW DQG VLJQLILFDQ
VLIJQLILFDQW GHILFLHQFLHV LQ LQWHUQDO FRQWURO WKDW ZH LGH!

‘H DOVR SURYLGH WKRVH FKDUJHG ZLWK JRYHUQDQFH ZLWK D VWD\
ZLWK UHOHYDQW HWKLFDO UHTXLUHPHQWY UHJDUGLQJ LQGHSHQGH:
WKHP DOO UHODWLRQVKLSY DQG RWKHU PDWWHUV WKDW PD\ UHDV
LQGHSHQGHQFH DQG ZKHUH DSSOLFDEOH UHODWHG VDIHJXDUGYV

JURP WKH PDWWHUV FRPPXQLFDWHG ZLWK WKRVH FKDUJHG ZLWK
WKRVH PDWWHUV WKDW ZHUH RI PRVW VLIQLILFDQFH LQ WKH DX
VWDWHPHQWY RI WKH FXUUHQW SHULRG DQG DUH WKHUHIRUH WKH
WKHVH PDWWHUV LQ RXU DXGLWRU:-V UHSRUW XQOHVYVY ODZ RU UHJX
DERXW WKH PDWWHUV RU ZKHQ ZH GHWHUPLQH WKDW D PDWWHU \
RXU UHSRUW EHFDXVH WKH DGYHUVH FRQVHTXHQFHV RI GRLQJ VR
WR RXWZHLJK WKH SXEOLF LQWHUHVW EHQHILWYV RI VXFK FRPPXQLF

ODWHULDOLW\ LV WKH PDJQLWXGH RI PLVVWDWHPHQWY LQ WK}
LQGLYLGXDOO\ RU LQ DJJUHJDWH PDNHV LW SUREDEOH WKDW
UHDVRQDEO\ NQRZOHGJHDEOH XVHU RI WKH ILQDQFLDO VWDWHPI
FRQVLGHU TXDQWLWDWLYH PDWHULDOLW\ DQG TXDOLWDWLYH IDFW
DXGLW ZRUN DQG LQ HYDOXDWLQJ WKH UHVXOWY RI RXU ZRUN DQG
LGHQWLILHG PLVVWDWHPHQWY LQ WKH ILQDQFLDO VWDWHPHQWYV



2WKHU ODWWHU

1R 3URYLVLRQ KDV EHHQ PDGH IRU SUREDEOH ORVV WKDW PD\ DULVH RQ
.H\ $XGLW PDWWHUYV

5HSRUW RQ 2WKHU /HIJDO DQG 5HIXODWRU\ SHTXLUHPHQWYV

$V UHTXLUHG E\ WKH &RPSDQLHV $XGLWRU:V 5HSRUW 2UGHU W
LVVXHG E\ WKH &HQWUDO *RYHUQPHQW RI ,QGLD LQ WHUPV RI VXE VHFW
ZH JLYH LRQWKHEWBDI VWDWHPHQW RQ WKH PDWWHUV VSHFLILHG LQ SDUD

2UGHU
$V UHTXLUHG E\ VHFWLRQ RI WKH $FW ZH UHSRUW WKDW
D ZH KDYH VRXJKW DQG REWDLQHG DOO WKH LQIRUPDWLRQ DQG H[SOD(

E

NQRZOHGJH DQG EHOLHI ZHUH QHFHVVDU\ IRU WKH SXUSRVH RI RXU D
LQ RXU RSLQLRQ SURSHU ERRNV RI DFFRXQW DV UHTXLUHG E\ ODZ KD
VR IDU DV LW DSSHDUV IURP RXU H[DPLQDWLRQ RI WKRVH ERRNV
WKH %DODQFH 6KHHW WKH 6WDWHPHQW RI 3URILW DQG /RVV DQG WK
E\ WKLY 5HSRUW DUH LQ DJUHHPHQW ZLWK WKH ERRNV RI DFFRXQW

LQ RXU RSLQLRQ WKH DIRUHVDLG 6WDQGDORQH ILQDQFLDO VWDWHP
BWDQGDUGV VSHFLILHG XQGHU VHFWLRQ Rl WKH $FW UHDG ZLW
$FFRXQWV 5XOHV
2Q WKH EDVLV Rl ZULWWHQ UHSUHVHQWDWLRQV UHFHLYHG IURP WKF
WDNHQ RQ UHFRUG E\ WKH %RDUG RI 'LUHFWRUV QRQH RI WKH GLUH|
IURP EHLQJ DSSRLQWHG DV D GLUHFWRU LQ WHUPV RI 6HFWLRQ
,Q RXU RSLQLRQ WKHUH DUH QR REVHUYDWLRQV RU FRPPHQWYV RQ W
PD\ KDYH DQ DGYHUVH HIIHFW RQ WKH IXQFWLRQLQJ Rl WKH &RPSDQ\
'LWK UHVSHFW WR WKH DGHTXDF\ Rl WKH LQWHUQDO ILQDQFLDO FRC(
WKH &RPSDQ\ DQG WKH RSHUDWLQJ HIITHFWLYHQHVV RI VXFK FRQWUR
LO$SQQH[XUH %

,Q RXU RSLQLRQ DQG WR WKH EHVW RI RXU LQIRUPDWLRQ DQG DFFRI
WR XV ZH UHSRUW DV XQGHU ZLWK UHVSHFW WR RWKHU PDWWHUYV
SHSRUW LQ DFFRUGDQFH ZLWK 5XOH RI WKH &RPSDQLHV $XGLW DQ

, 7KH &RPSDQ\ KDV GLVFORVHG WKH LPSDFW RI SHQGLQJ OLWI
SRVLWLRQ LQ LWV ILQDQFLDO VWDWHPHQWYV 2 5HIHU 1RWH 1R

., 7KH &RPSDQ\ GLG QRW KDYH DQ\ ORQJ WHUP FRQWUDFWV I
FRQWUDFWV IRU ZKLFK WKHUH ZHUH DQ\ PDWHULDO IRUHVHHD

.., 7KHUH ZHUH QR DPRXQWV ZKLFK UHTXLUHG WR EH WUDQVIHUU
,QYHVWRU (GXFDWLRQ DQG 3URWHFWLRQ )XQG

L WKH PDQDJHPHQW KDV UHSUHVHQWHG WKDW WR WKH EHVW |
RWKHU WKDQ DV GLVFORVHG LQ WKH QRWHV WR WKH DFFR
DGYDQFHG RU ORDQHG RU LQYHVWHG HLWKHU IURP ERUURZH
RU DQ\ RWKHU VRXUFHV RU NLQG RI IXQGV E\ WKH FRPSDQ
SHUVRQ V RU HQWLW\ LHV LOFOXGLQJ IRUHLJQ HQWLWLHYV
XQGHUVWDQGLQJ ZKHWKHU UHFRUGHG LQ ZULWLQJ RU RWKHL
VKDOO ZKHWKHU GLUHFWO\ RU LQGLUHFWO\ OHQG RU LQYH\



LGHQWLILHG LQ DQ\ PDQQHU ZKDWVRHYHU E\ RU RQ EHKDOI R
%HQHILFLDULHVP RU SURYLGH DQ\ JXDUDQWHH VHFXULW\ R
S8OWLPDWH %HQHILFLDULHYV
LL WKH PDQDJHPHQW KDV UHSUHVHQWHG WKDW WR WKH EH
EHOLHI RWKHU WKDQ DV GLVFORVHG LQ WKH QRWHV WR W
EHHQ UHFHLYHG E\ WKH FRPSDQ\ IURP DQ\ SHUVRQ V RU F
IRUHLJQ HQWLWLHV “)XQGLQJ 3DUWLHVp ZLWK WKH XOQ
UHFRUGHG LQ ZULWLQJ RU RWKHUZLVH WKDW WKH FRPSDQ\
LQGLUHFWO\ OHQG RU LQYHVW LQ RWKHU SHUVRQV RU HQW
ZKDWVRHYHU E\ RU RQ EHKDOI Rl WKH )XQGLQJ 3DUW\ "80W
SURYLGH DQ\ JXDUDQWHH VHFXULW\ RU WKH OLNH RQ E
%HQHILFLDULHV DQG
LLL %DVHG RQ VXFK DXGLW SURFHGXUHV WKDW ZH KDYH FRQV
DSSURSULDWH LQ WKH FLUFXPVWDQFHV QRWKLQJ KDV FRP
FDXVHG XV WR EHOLHYH WKDW WKH UHSUHVHQWDWLRQV X
FRQWDLQ DQ\ PDWHULDO PLV VWDWHPHQW
7KH ,QWHULP 'LYLGHQG SDLG E\ WKH &RPSDQ\ GXULQJ WKH \HDU L
SURYLVLRQV RI VHFWLRQ RI WKH &RPSDQLHV $FW DV DSSOLF
%DVHG RQ RXU H[DPLQDWLRQ ZKLFK LQFOXGHG WHVW FKHFNV WKHFH
VRIWZDUH IRU PDLQWDLQLQJ LWV ERRNV RI DFFRXQW IRU WKH ILQD
ZKLFK KDV D IHDWXUH RI UHFRUGLQJ DXGLW WUDLO HGLW ORJ IDI
WKURXJKRXW WKH SHULRG IRU DOO UHOHYDQW WUDQVDFWLRQV U
GXULQJ WKH FRXUVH RI RXU DXGLW ZH GLG QRW FRPH DFURVV DQ
IHDWXUH EHLQJ WDPSHUHG ZLWK
$V SURYLVR WR 5XOH Rl WKH &RPSDQLHV $FFRXQWV 5XOHV
UHSRUWLQJ XQGHU 5XOH J RI WKH &RPSDQLHV $XGLW DQG
SUHVHUYDWLRQ RI DXGLW WUDLO DV SHU WKH VWDWXWRU\ UHTXL!
DSSOLFDEOH IRU WKH ILQDQFLDO \HDU HQGHG ODUFK

JRU -DLQ 6HWK &R

&KDUWHUHG $FFRXQWDQWV

6G

0G S5DPDNDQW 6XUHND

3DUWQHU

OHPEHUVKLS 1R
JLUP 5HJQ 1R

.RONDWD 6HSWHPEHU

8',1

%.)(";
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"$QQH[XUH $p WR WKH ,QGHSHQGHQW $XGLWRUV:- 5HSRUW

SHIHUUHG WR LQ SDUDJUDSK

XQGHU WKH KHDGLQJ f5HSRUW RQ 2WKHU /

RI RXU UHSRUW Rl HYHQ GDWH WR WKH ILQDQFLDO VWDWHPHQWYV RI WKH
D 7KH &RPSDQ\ KDV PDLQWDLQHG SURSHU UHFRUGV VKRZLQJ IX0O
TXDQWLWDWLYH GHWDLOV DQG VLWXDWLRQ RI 3URSHUW\ SODQW D¢
7KH &RPSDQ\ KDV PDLQWDLQHG SURSHU UHFRUGV VKRZLQJ IX0O
DVVHWYV
7KH PDMRU 3URSHUW\ 30DQW (TXLSPHQW DUH SK\VLFDOO\ YHUL
DFFRUGLQJ WR D SKDVHG SURJUDPPH GHVLJQHG WR FRYHU DOO WK
\HDUV ZKLFK LQ RXU RSLQLRQ LV UHDVRQDEOH KDYLQJ UHJDUG WHF
WKH QDWXUH RI LWV DVVHWV 3XUVXDQW WR WKH SURJUDPPH D S
(TXLSPHQW KDV EHHQ SK\VLFDOO\ YHULILHG E\ WKH PDQDJHPHQW
PDWHULDO GLVFUHSDQFLHV EHWZHHQ WKH ERRN UHFRUGVY DQG WK
QRWLFHG
G $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR
&RPSDQ\ H[DPLQHG E\ XV WKH WLWOH GHHGV RI WKH LPPRYDEOH SUI
H &RPSDQ\ DUH KHOG LQ WKH QDPH RI WKH &RPSDQ\ H[FHSW WKH
SURSHUWLHV ZKLFK ZHUH KHOG LQ WKH QDPH Rl WKH GLUHFWRUV RI
'HWDLOV RI WLWOH GHHGV RI LPPRYDEOH SURSHUW\ QRW KHOG LQ WKH ¢
*URVV %HRVIZECVUHU 5HDVRQ | JRU WKH
'HVFULSWLR?DU#(B\LQ L UHFWRAR OG | f'W EHEQRS HUWI
9DOX#HHOG LQ QDP | 0OG LQ XWBHU
3URSHUW\ R WKBIHULR
5V DPH RI| WKWSXWH
IDFV UHODWLYH RU ¢rpspQ\| <1
HPSOR\HH
L 3KRHQL] &ROG 6LQFH 5WW 1RWH 1R
fDHV\'/D\é';O‘LGRDO(’ /PQG| 6 WRUDJH BURYDWHSSULG G WRR
/JLPLWHG $FFRXQWV

I $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR X

H[DPLQHG E\ XV WKH &RPSDQ\ KDV QRW UHYDOXHG DQ\ RI

,QWDQJLEOH DVVHWY GXULQJ WKH \HDU

LWV 3UR

LL

D 7KH
GLVFUHSDQFLHY QRWLFHG RQ SK\WLFDO YHULILFDWLRQ RI
PDWHULDO DQG KDYH EHHQ SURSHUO\

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR X
GXULQJ WKH \HDU RU DUH SHQGLQJ DJDLQVW WKH &RPSDQ\ DV DW
EHQDPL SURSHUW\ XQGHU WKH %HQDPL 7UDQVDFWLRQV 3URKLELWL
DQG UXOHV PDGH WKHUHXQGHU

LOQOYHQWRU\ KDV EHHQ SK\VWLFDOO\ YHULILHG E\ WKH PDQDJH

LQYHQWRU\
GHDOW ZLWK LQ WKH ERRNV



IUHTXHQF\ RI YHULILFDWLRQ LV UHDVRQDEOH

E $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR X\
H[DPLQHG E\ XV TXDUWHUO\ VWDWHPHQW RI FXUUHQW DVVHWV LQ UH
DUH LQ DJUHHPHQW ZLWK WKH ERRNV RI DFFRXQWV RI WKH FRPSDQ\

LLL

D $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR XV
FRQGXFWHG E\ XV WKH &RPSDQ\ KDV JUDQWHG XQVHFXUHG DGYDQFF
FRUSRUDWH JXDUDQWHH IRU ORDQV IURP %DQN WR WKH IROORZLQJ
WKH UHJLVWHU PDLQWDLQHG XQGHU VHFWLRQ RI WKH &RPSDQLHYV
WDEOH

SHODWLRODWXUH $RIUHIDWHDODQFH RXWVWDQGLQJ DW
1DPH RI WKH &RPSDQ\ 7UDQVD|FBVALRXQW | WKH EDODQFH [VKHHW GDWH
Q JLYHQ 5V LQ IDNKV
GXULQJ | WMKFOXGLQJ LQWHUHVW
\HDU 5V LQ
IDNKV H|[[FOX
GLQJ
LQWHUHYW
%&/ %LR (QHUJ\| WA BMDW H  QYHVWPHQW
ILPLWHG LQ (TXLW\

6KDUHYV

5HVLOLHQW ([SRWWVRBUDWHWH ,QYHVWPHQW
/ILPLWHG LQ (TXLW\

6KDUHYV

% &3/ 5DLOBBODWHG, QYHVWPHQW
LQIUDVWUXFWXUH(QWLWWHGLQ (THLW\

6KDUHYV

% &

ILPLWHG LQ (TXLW\

6ROYH] 36 KEDWGL[D U\ " QlYHVWPHQ|w
6KDUHV
$GYDQFH

DIJDLQVW
3XUFI
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YL

YLL

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQ JLYHQ WR XV
SURYLGHG VHFXULW\ JLYHQ DQG WKH WHUPV DQG FRQGLWLRQV RI W
WKH QDWXUH Rl ORDQV DQG JXDUDQWHHV SURYLGHG DUH QRW SUHMX

7KH DGYDQFHY DUH UHSD\DEOH RQ GHPDQG WKHUH LV QR DPRXQW R
LQ UHVSHFW RI UHFRYHU\ RI SULQFLSDO DQG LQWHUHVW RI WKH DERY

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQ JLYHQ WR XV Q

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQ JLYHQ WR XV |
WKH QDWXUH RI ORDQ JUDQWHG ZKLFK KDV IDOOHQ GXH GXULQJ WK
HI WHQGHG RU IUHVK ORDQV JUDQWHG WR VHWWOH WKH RYHUGXH RI H

$FFRUGLQJ WR LQIRUPDWLRQ DQG H[SODQDWLRQ JLYHQ WR XV DQG Ut
XV GHWDLOV RI DGYDQFHYVY UHSD\DEOH RQ GHPDQGY DUH DV SHU EHOF

$00 3DUWLHYV SURPRWHUYV SHODWHG

$JJUHJDWH DPRXQW RI

LQ QDWXUH RI ORDQV
5SHSD\DEOH RQ GHPDQG
$JUHHPHQW GRHV QR

DRDQV DG

$
W VSHFLI\

NDQFHV

DO\

WHUPV RU SHULRG RI UHSD\PHQW [%
7RWDO $ %
3HUFHQWDJH Rl ORDQV
DGYDQFHV LQ QDWXUH R
ORDQV WR WKH WRWDO
ORDQV

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR X\
H[DPLQHG E\ XV WKH SURYLVLRQV RI VHFWLRQ DQG RI WKH &R
FRPSOLHG ZLWK LQ UHVSHFW RI ORDQV LQYHVWPHQWY JXDUDQWHHYV

7KH &RPSDQ\ KDV QRW DFFHSWHG DQ\ GHSRVLWY RU DPRXQWYV ZKLFK |
WKH PHDQLQJ RI 6HFWLRQV WR RI WKH $FW DQG WKH UXOHV IUDP
KDYH EHHQ SDVVHG E\ &RPSDQ\ /DZ %RDUG RU 1DWLRQDO &RPSDQ\ /D
Rl ,QGLD RU DQ\ FRXUW RU DQ\ RWKHU WULEXQDO ZKLFK FRXOG LPSDF

7KH &HQWUDO
VHFEWLRQ R

*RYHUQPHQW RI ,QGLD KDV QRW SUHVFULEHG PDLQWF
6HFWLRQ RI WKH $FW IRU DQ\ Rl WKH SURGXFWV RI

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR X\
H[DPLQHG E\ XV LQ RXU RSLQLRQ WKH &RPSDQ\ LV JHQHUDOO\ UHJX
VWDWXWRU\ GXHV LQFOXGLQJ SURYLGHQW IXQG LQFRPH WD[ JRRGYV
FHVV DQG DQ\ RWKHU VWDWXWRU\ GXHV DV DSSOLFDEOH ZLWK WKH [
$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR X\
H[DPLQHG E\ XV WKH SDUWLFXODUV Rl GXHV Rl LQFRPH W[ YDOXH
ODUFK ZKLFK KDV QRW EHHQ GHSRVLWHG RQ DFFRXQW RI D GLVSXYV

60
1R

IDWXUH RI '"HPDQG SPRROQXW ZRHUH WKH |GLVSXWH L

5V /DFV | SHQGLQJ

&EXVWRPV '"XW\ &XVWRPV ([FLVH DQG 6H

$SSHOODWH 7ULEXQDQO 1HZ 'HOK

SHQDOW\ &XVWRPV ([FLYH DQG 6HU

$SSHOODWH 7ULEXQDO 1HZ 'HOK

&EXVWRPV '"XW\ &XVWRPV ([FLVH DQG 6H

$SSHOODWH 7ULEXQDO .RONDWL

SHQDOW\ &XVWRPV ([FLYH DQG 6HU

$SSHOODWH 7ULEXQDO .RONDWL




&EXVWRPV "XW\ &XVWRPV ([FLVH DQG 6H
$SSHOODWH.RON

SHQDOW\ &XVWRPV ([FLYH DQG 6HU
$SSHOODWH 7ULEXQDO .RONDWL

'"HPDQG IRU UHIXQG RI H[FHVV *67 7KRBE $GGLWLRQDO &RPPLVVLRQ

IRU )LQDQFLDO <HDU &*67 &[ .RONDWD 1RUWK
3HQDOW

'"HPDQG IRU UHIXQG RI H[FHVV *67 7R $VVLVWDQW &RPPLVVLRQ

IRU )LQDQFLDO <HDU 72 3HQDQ&W67 &[ %XUUDED]D|U 'LYLVLRQ

YLLL7KHUH ZHUH QR WUDQVDFWLRQV UHODWLQJ WR SUHYLRXVO\ XQUHFRU

L[

[LL

[LLL

D

RU GLVFORVHG DV LQFRPH GXULQJ WKH \HDU LQ WKH WD[ DVVHVVPHQ)
R

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR XV
H[DPLQHG E\ XV WKH &RPSDQ\ KDV QRW GHIDXOWHG LQ UHSD\PHQW R
LQWHUHVW WR OHQGHUV GXULQJ WKH \HDU

7KH &RPSDQ\ KDV QRW EHHQ GHFODUHG ZLOIXO GHIDXOWHU E\ DQ\ EI
JRYHUQPHQW RU DQ\ JRYHUQPHQW DXWKRULW\
$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR XV
H[DPLQHG E\ XV WKH &RPSDQ\ KDV DSSOLHG WKH WHUP ORDQV IRU W}
ZHUH REWDLQHG

2Q DQ RYHUDOO H[DPLQDWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV RI Wi
WHUP EDVLV KDYH SULPD IDFLH QRW EHHQ XVHG GXULQJ WKH \HDU
&RPSDQ\

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR XV
IXQGV IURP DQ\ HQWLW\ RU SHUVRQ RQ DFFRXQW RI RU WR PHHW W
DVVRFLDWHV RU MRLQW YHQWXUHV KHQFH UHSRUWLQJ XQGHU WKLV F
$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR XV \
GXULQJ WKH \HDU RQ WKH SOHGJH RI VHFXULWLHV KHOG LQ LWV DQ
YHQWXUHV KHQFH UHSRUWLQJ XQGHU WKLV FODXVH LV QRW DSSOLFD

7KH &RPSDQ\ KDV QRW UDLVHG PRQH\V E\ ZD\ RI LQLWLDO SXEOLF R
LQFOXGLQJ GHEW LQVWUXPHQWY GXULQJ WKH \HDU DQG KHQFH UH!
DSSOLFDEOH

'XULQJ WKH \HDU WKH &RPSDQ\ KDV QRW PDGH DQ\ SUHIHUHQWLDO D
RI VKDUHV RU FRQYHUWLEOH GHEHQWXUHV [IXOO\ RU SDUWO\ RU RSW
WKLV FODXVH LV QRW DSSOLFDEOH

'‘XULQJ WKH FRXUVH RI RXU H[DPLQDWLRQ RI WKH ERRNV DQG UHFRUC
LQ DFFRUGDQFH ZLWK WKH JHQHUDOO\ DFFHSWHG DXGLWLQJ SUDFWL
LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR XV ZH KDYH QHLWKHU F
RQ RU E\ WKH &RPSDQ\ QRWLFHG RU UHSRUWHG GXULQJ WKH \HDU (
VXFK FDVH E\ WKH PDQDJHPHQW

1R UHSRUW XQGHU VXE VHFWLRQ RI VHFWLRQ RI WKH &RPSDQL}
$'7 DV SUHVFULEHG XQGHU UXOH Rl & RPSDQLHV $XGLW DQG $XGL
&HQWUDO *RYHUQPHQW GXULQJ WKH \HDU DQG XS WR WKH GDWH RI W
$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR XV
H[DPLQHG E\ XV WKH &RPSDQ\ KDV QRW UHFHLYHG DQ\ FRPSODLQW:
GXULQJ WKH \HDU DQG XS WR WKH GDWH RI WKLV UHSRUW DQG KHQF
DSSOLFDEOH

7KH &RPSDQ\ LV QRW D 1LGKL &RPSDQ\ DQG KHQFH UHSRUWLQJ XQGHU W

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR XV L
H[DPLQHG E\ XV WKH &RPSDQ\ KDV FRPSOLHG ZLWK WKH UHTXLUHPHQW\



[LY

[y

[YL

[YLL

$FW ZLWK UHVSHFW WR LWV WUDQVDFWLRQV ZLWK WKH UHODWHG SDUYV
DSSOLFDEOH $FFRXQWLQJ 6WDQGDUG GHWDLOV RI WKH UHODWHG SDUYV
I1RWH RI WKH VWDQGDORQH ILOQDQFLDO VWDWHPHQWY IRU WKH \HDU X

D ,0 RXU RSLQLRQ WKH &RPSDQ\ KDV DQ LQWHUQDO DXGLW V\VWHP

E :H KDYH FRQVLGHUHG WKH LQWHUQDO DXGLW UHSRUWV IRU WKH \}
&RPSDQ\ GXULQJ WKH \HDU DQG WLOO GDWH LQ GHWHUPLQLQJ WKH |
DXGLW SURFHGXUHYV

,Q RXU RSLQLRQ GXULQJ WKH \HDU WKH &RPSDQ\ KDV QRW HQWHUHG LQ'
LWV GLUHFWRUV RU SHUVRQV FRQQHFWHG ZLWK LWV GLUHFWRUV DQG
&RPSDQLHV $FW DUH QRW DSSOLFDEOH WR WKH &RPSDQ\

D ,Q RXU RSLQLRQ WKH &RPSDQ\ LV QRW UHTXLUHG WR EH UHJLVWHL
5HVHUYH %DQN RI ,QGLD $FW +HQFH UHSRUWLQJ XQGHU FODX\
DSSOLFDEOH

E ,Q RXU RSLQLRQ WKH &RPSDQ\ LV QRW D FRUH LQYHVWPHQW FRPS
,QYHVWPHQW &RPSDQLHV 5HVHUYH %DQN 'LUHFWLRQV DQG Kt
FODXVH LV QRW DSSOLFDEOH

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR XV L
H[DPLQHG E\ XV WKH FRPSDQ\ KDV QRW LQFXUUHG FDVK ORVVHV LQ
LPPHGLDWHO\ SUHFHGLQJ ILQDQFLDO \HDU

[YLLL'XULQJ WKH \HODY HD&#VDQ &R &KDUWHWHY SFFREQMADQ@WEBWXWRU\ $XGL

(LI

[l

([

DV WKH\ ZHUH QRW D 3HHU 5HYLHZHHG ILDPQ BHWHKKHLERSORKBUWHUH(
$FFRXQWHEHHQWY HOLJLEOH ZHUH DSSRLQWHG DV WKH DXGLWRUYV

2Q WKH EDVLV RI WKH ILQDQFLDO UDWLRVY DJHLQJ DQG H[SHFWHG GDWH
SD\PHQW RI ILQDQFLDO OLDELOLWLHY RWKHU LQIRUPDWLRQ DFFRPSDQ\
NQRZOHGJH RI WKH %RDUG RI 'LUHFWRUY DQG ODQDJHPHQW SODQV DQG
HYLGHQFH VXSSRUWLQJ WKH DVVXPSWLRQV QRWKLQJ KDV FRPH WR R
EHOLHYH WKDW DQ\ PDWHULDO XQFHUWDLQW\ H[LVWV DV RQ WKH GDW
&RPSDQ\ LV QRW FDSDEOH RI PHHWLQJ LWV OLDELOLWLHYV H[LVWLQJ DW
WKH\ IDOO GXH ZLWKLQ D SHULRG RI RQH \HDU IURP WKH EDODQFH VKHH
LV QRW DQ DVVXUDQFH DV WR WKH IXWXUH YLDELOLW\ RI WKH &RPSDQ\
LV EDVHG RQ WKH IDFWV XS WR WKH GDWH RI WKH DXGLW UHSRUW DQG
DVVXUDQFH WKDW DOO OLDELOLWLHY IDOOLQJ GXH ZLWKLQ D SHULRG F
ZLOO JHW GLVFKDUJHG E\ WKH &RPSDQ\ DV DQG ZKHQ WKH\ IDOO GXH

7KH SURYLVLRQV RI 6HFWLRQ WRZDUGY FRUSRUDWH VRFLDO UHVSRC
FRPSDQ\ $FFRUGLQJO\ WKH SURYLVLRQV RI FODXVH [[ RI WKH 2UGHU

7KH UHSRUWLQJ XQGHU FODXVH [[L LV QRW DSSOLFDEOH LQ UHVSHEF\
VWDWHPHQWY RI WKH &RPSDQ\ $FFRUGLQJO\ QR FRPPHQW KDV EHHQ LC
XQGHU WKLV UHSRUW

JRU -DLQ 6HWK &R
&KDUWHUHG $FFRXQWDQWYV

0G 5DPDNDQW 6XUHND
3DUWQHU
OHPEHUVKLS 1R

JLUP 5HJQ 1R
.RONDWD 6HSWHPEHU
8',1 %.)(";



$OQOH[XUH % WR WKH $XGLWRUV:- 5HSRUW 'DWHG 2

5HSRUW RQ WKH ,QWHUQDO )LQDQFLDO &RQWUROV XQGHU &ODXVH L RI ¢
&RPSDQLHV $FW "WKH $FwWp

‘H KDYH DXGLWHG WKH WKH LQWHUQDO ILQDQFBBD(FRQWBRCHN RYHU ILQDQ
/,0,7(' WKH &RPSDQ\ DV RI LQ FRQMXQFWLRQ ZLWK RXU DXGLW F
VWDWHPHQWY RI WKH &RPSDQ\ IRU WKH \HDU HQGHG RQ WKDW GDWH

ODQDJHPHQW:-V 5HVSRQVLELOLW\ IRU ,QWHUQDO )LQDQFLDO &RQWUROV
7KH &RPSDQ\-V PDQDJHPHQW LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG

FRQWUROV EDVHG RQ WKH LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUYV
FRQVLGHULQJ WKH HVVHQWLDO FRPSRQHQWVY Rl LQWHUQDO FRQWURO VW
,QWHUQDO )LQDQFLDO &RQWUROV RYHU )LQDQFLDO 5HSRUWLQJ LVVXHG E\
Rl ,QGLDp 7KHVH UHVSRQVLELOLWLHV LQFOXGH WKH GHVLJQ LPSOHPHQ\
LQWHUQDO ILQDQFLDO FRQWUROV WKDW ZHUH RSHUDWLQJ HIIHFWLYHO\
FRQGXFW RI LWV EXVLQHVV LQFOXGLQJ DGKHUHQFH WR FRPSDQ\-V SROLFI
SUHYHQWLRQ DQG GHWHFWLRQ RI IUDXGV DQG HUURUV WKH DFFXUDF\ C
UHFRUGY DQG WKH WLPHO\ SUHSDUDWLRQ Rl UHOLDEOH ILQDQFLDO Lt
&RPSDQLHV $FW

$XGLWRUV:- 5HVSRQVLELOLW\
2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLRQ RQ WKH &RPSDQ\ V

ILQDQFLDO UHSRUWLQJ EDVHG RQ RXU DXGLW :H FRQGXFWHG RXU DXGLYV
1RWH RQ $XGLW RI ,QWHUQDO )LQDQFLDO &RQWUROV RYHU )LQDQFLDO 5HS
BWDQGDUGV RQ $XGLWLQJ LVVXHG E\ ,&%, DQG GHHPHG WR EH SUHVFULE
&RPSDQLHV $FW WR WKH H[WHQW DSSOLFDEOH WR DQ DXGLW RI LQWH!
WR DQ DXGLW RI ,QWHUQDO )LQDQFLDO &RQWUROV DQG ERWK LVVXHG E\
Rl ,QGLD 7KRVH 6WDQGDUGV DQG WKH *XLGDQFH 1RWH UHTXLUH WKDW ZF
DQG SODQ DQG SHUIRUP WKH DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQ
ILQDQFLDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ ZDV HVWDEOLVKHG
RSHUDWHG HIIHFWLYHO\ LQ DOO PDWHULDO UHVSHFWYV

2XU DXGLW LQYROYHV SHUIRUPLQJ SURFHGXUHV WR REWDLQ DXGLW HYL
LQWHUQDO ILQDQFLDO FRQWUROV VI\VWHP RYHU ILQDQFLDO UHSRUWLQJ DQ

2XU DXGLW RI LQWHUQDO ILQDQFLDO FRQWUROV RYHU ILQDQFLDO UHSRUW
RI LQWHUQDO ILQDQFLDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ DVVH
H[LVWV DQG WHVWLQJ DQG HYDOXDWLQJ WKH GHVLJQ DQG RSHUDWLQJ HI
WKH DVVHVVHG ULVN 7KH SURFHGXUHV VHOHFWHG GHSHQG RQ WKH D3
DVVHVVPHQW RI WKH ULVNV Rl PDWHULDO PLVVWDWHPHQW RI WKH ILQDQF
HUURU

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLH
IRU RXU DXGLW RSLQLRQ RQ WKH &RPSDQ\-V LQWHUQDO ILQDQFLDO FRQWU

OHDQLQJ Rl ,QWHUQDO )LQDQFLDO &RQWUROV 2YHU )LQDQFLDO 5HSRUWLQJ
$ FRPSDQ\V LQWHUQDO ILQDQFLDO FRQWURO RYHU ILQDQFLDO UHSRUWL

UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UH
VWDWHPHQWY IRU H[WHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK JHQHUDO«
FRPSDQ\ V LQWHUQDO ILQDQFLDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ



WKDW SHUWDLQ WR WKH PDLQWHQDQFH RI UHFRUGV WKDW LQ UHDVRQ
WKH WUDQVDFWLRQV DQG GLVSRVLWLRQV RI WKH DVVHWV RI WKH FRPSDQ
WUDQVDFWLRQV DUH UHFRUGHG DV QHFHVVDU\ WR SHUPLW SUHSDUDWLRC
ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV DQG WKDW UHFHLS
EHLQJ PDGH RQO\ LQ DFFRUGDQFH ZLWK DXWKRULVDWLRQV RI PDQDJHPH(
DQG SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU
DFTXLVLWLRQ XVH RU GLVSRVLWLRQ RI WKH FRPSDQ\V DVVHWV WKDW
ILQDQFLDO VWDWHPHQWYV

,QKHUHQW /LPLWDWLRQV RI ,QWHUQDO )LQDQFLDO &RQWUROV 2YHU )LQDQF
%HFDXVH Rl WKH LQKHUHQW OLPLWDWLRQV Rl LQWHUQDO ILQDQFLDO FRQW

SRVVLELOLW\ RI FROOXVLRQ RU LPSURSHU PDQDJHPHQW RYHUULGH RI FRQ
HUURU RU IUDXG PD\ RFFXU DQG QRW EH GHWHFWHG $OVR SURMHFWLR(
ILQDQFLDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ WR IXWXUH SHULRGYV
ILODQFLDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ PD\ EHFRPH LQDGHTXD\
WKDW WKH GHJUHH RI FRPSOLDQFH ZLWK WKH SROLFLHV RU SURFHGXUHV P

2SLQLR

,Q SMJ%SLQLRQ WKH &RPSDQ\ KDV LQ DOO PDWHULDO UHVSHFWV DQ C
VIVWHP RYHU ILQDQFLDO UHSRUWLQJ DQG VXFK LQWHUQDO ILQDQFLDO F
RSHUDWLQJ HIIHFWLYHO\ DV DW ODUFK EDVHG RQ WKH LQWHUQDC
FULWHULD HVWDEOLVKHG E\ WKH &RPSDQ\ FRQVLGHULQJ WKH HVVHQWLDO
WKH *XLGDQFH 1RWH RQ $XGLW RI ,QWHUQDO )LQDQFLDO &RQWUROV 2YHL
,QVWLWXWH RI &KDUWHUHG $FFRXQWDQWV RI ,QGLD

JRU -DLQ 6HWK &R
&KDUWHUHG $FFRXQWDQWV

6G

0G 5DPDNDQW 6XUHND
3DUWQHU
OHPEHUVKLS 1R

JLUP 5HJQ 1R
.RONDWD 6HSWHPEHU
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PHOENIX OVERSEAS LIMITED
BALANCE SHEET AS AT 31ST March 2024
Amounts are in ¥ Lacs unless otherwise stated

As at 51 March

As at 51 March

Chartered Accountants

Sd/-

Ramakant Sureka, Partner

Mem.No. 056451, Firm Regn. No. 002069W
Kolkata, 03-09-2024

UDIN-

Sd/-
Kingshuk Basu
Chief Finance Officer

Particulars Note No. 2024 2023
L. EQUITY AND LIABILITIES
(1) Shareholders' Funds
(a) Share capital 2 492.20 492.20
(b) Reserves and Surplus 3 4,320.62 3,890.22
4,812.82 4,382.42
(2) Non Current Liabilities
(a) Long Term Borrowings 4 202.66 435.04
(b) Deferred Tax Liability 5 93.95 92.52
(c)Long Term Provisions 6 25.12 21.87
321.74 549.43
(3) Current Liabilities
(a) Short Term Borrowings 7 2,734.44 3,012.20
(b) Trade Payables 8
- total outstanding dues towards mICro enterprises
and small enterprises; and 685.20 1,118.44
- total outstanding dues towards others 4,249.46 5,332.08
(c) Other Current Liabilities 9 110.87 102.96
(d) Short Term Provisions 9A 47.19 35.95
7,827.16 9,601.63
Total 12,961.72 14,533.48
11. ASSETS
(1) Non-current Assets
Property, Plant & Equipment
(i) Tangible assets 10 1,255.87 1,159.99
(ii) Capital work-in- progress 10 - -
(iii) Intangible Assets 10 0.02 0.02
(iv) Investment Property 10 63.20 63.20
(v) Non Current Investments 11 700.16 510.46
(vi) Other Non Current Assets 12 1,194.63 547.34
|T0tal Non-Current Assets 3,213.89 2,281.01
(2) Current Assets
(a) Inventories 13 2,889.87 4,368.51
(b) Trade Receivables 14 4,738.99 3,113.74
(c) Cash and cash equivalents 15 858.56 3,562.64
(d) Other Current Assets 16 1,260.41 1,207.58
Total Current Assets 9,747.83 12,252.46
(0.00)
Total 12,961.72 14,533.48
Significant Accounting Policies 1
Note Nos 1 to 32 form an integral part of the Financial Statements
As per our report of even date Sd/-
For Jain Seth & Co. Aparesh Nandi

Managing Director-00722439

Sd/-
Jayanta Kumar Ghosh
Director-00722445

Sd/-
Abhishek Chakraborty
Company Secretary




PHOENIX OVERSEAS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED 31ST MARCH 2024
Amounts are in ¥ Lacs unless otherwise stated

Particulars Note No. As at 31 March As at 31 March
2024 2023
REVENUE
Sales and Operational Income 17 54,837.39 45,097.07
Other Income 18 77.71 34.54
Total Income 54,915.11 45,131.61
EXPENSES
Cost of Materials Consumed 19 211.43 216.66
Purchase of Stock in Trade 20 47 ,939.71 42,330.62
Change in Inventory of Finished Goods 21 1,449.93 (2,139.67)
Employee Expenses 22 175.78 172.31
Handling, Administrative, Selling and Other Expenses 23 3,840.87 3,353.24
Depreciation & Amortisation Expenses 10 62.90 69.94
Finance Expenses 24 510.03 631.59
54,190.65 44,634.70
Profit/ (Loss) Before Exceptional Items & Tax 724.45 496.91
Add/ (Less) Exeptional Items (Earlier Year Expenses) - -
Profit/ (Loss) after Exeptional [tems & Before Tax 724.45 496.91
Tax Expenses
Current Tax 180.90 124.18
Deferred Tax 1.43 0.88
Income Tax for Earlier Year 3.44 -
185.77 125.06
Profit after tax for the year 538.69 371.85
Earnings per equity share
(1) Basic - Rs. 10.94 7.55
(2) Diluted - Rs. 3.65 7.55
Significant Accounting Policies
Note Nos 1 to 32 form an integral part of the Financial Statements
As per our report of even date Sd/
For Jain Seth & Co. Aparesh Nandi

Chartered Accountants

Sd/-

Ramakant Sureka, Partner

Mem.No. 056451, Firm Regn. No. 002069W
Kolkata, 03-09-2024

UDIN-

Sd/
Kingshuk Basu
Chief Finance Officer

Managing Director-00722439

Sd/
Jayanta Kumar Ghosh
Director-00722445

Sd/
Abhishek Chakraborty
Company Secretary




Notes

PHOENIX OVERSEAS LIMITED
Cash Flow Statement as at March 31, 2024
Amounts are in ¥ Lacs unless otherwise stated

For the Period Ended 31st

For the Year Ended 31st March,

PARTICULARS March, 2024 2023
Cash Flow from Operating Activities:
Net Profit Before Tax 724.45 496.91
Adjustments for:
Interest Paid 510.03 631.59
Loss(Profit) on Sale of Car (2.39) 1.19
Depreciation, amortisation and impairement 62.90 69.94
Operating profit before working capital changes 1,295.00 1,199.63
Adjustments for:
(Increase)/ Decrease in trade and other receivabl (1,706.19) 668.96
(Increase)/ Decrease in inventories 1,478.64 (2,151.01)
(Increase)/ Decrease in miscellaneous expenditu - -
Increase/ (Decrease in Trade Payables) (1,504.70) 4,415.24
Cash generated from operations (437.25) 4,132.82
Direct taxes refund/ (paid)-net (173.10) (88.59)
Net Cash Flow from operating activities (610.35) 4,044.23
Cash Flow from Investing Activities:
Purchase of Fixed Assets (156.40) (64.18)
Purchase of Bank Fixed Deposits (619.18) (139.41)
Purchase of Investments (189.70) (339.40)
Net cash (used in) from investing activities (965.28) (542.98)
Cash Flow from Financing Activities
Proceeds from long term borrowings (232.37) (198.14)
Proceeds from short term borrowings (277.77) 664.13
Dividend Paid (Including Dividend Distribution (108.28) (51.68)
Interest Paid (510.03) (631.59)
Net cash (used in) from financing activities (1,128.46) (217.29)
Net (decrease)/increase in cash and cash equiva (2,704.09) 3,283.95
Cash and cash equivalents at beginning of the ye 3,562.64 278.69
Cash and cash equivalents at end of the year 858.55 3,562.64

Cash Flow statement has been prepared under the indirect method as set out in the Accounting Standard (AS)
3, "Cash Flow Statements" issued by the Institute of Chartered Accountants of India.

Previous year figures have been regrouped/reclassified wherever applicable.

As per our report of even date
For Jain Seth & Co.
Chartered Accountants

Sd/

Ramakant Sureka, Partner
Mem.No. 056451, Firm Regn. No. 002069W
Kolkata, 03-09-2024

UDIN

Sd/
Aparesh Nandi

Managing Director-00722439

Sd/
Jayanta Kumar Ghosh
Director-00722445

Sd/
Abhishek Chakraborty
Company Secretary

. Sd/
Kingshuk Basu
Chief Finance Officer
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7KH ILODQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ
FRVW FRQYHQWLRQ LQ DFFRUGDQFH LQ PDWHULDO U
DFFRXQWLQJ SULQFLSOHV LQ ,QGLD WKH DSSOLFDEOH
WKH &RPSDQLHV $FW UHDG ZLWK SDUD RI WKH &RF
DPHQGHG DQG WKH UHOHYDQW SURYLVLRQV RI WKH &R
DSSOLFDEOH

7KH &RPSDQ\ IROORZV PHUFDQWLOH V\WWHP RI DFFRXQW
RI LQFRPH DQG H[SHQGLWXUH RQ DFFUXDO EDVLV :KHU
TXDQWXP RI DFFUXDO ZLWK UHDVRQDEOH FHUWDLQW\ H
FXVWRP H[FLVH GXW\ HWF WKHVH FRQWLQXH WR EH DFF

86( 2) (67.087(6

7TKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ F
$FFRXQWLQJ 3ULQFLSOHYV UHTXLUHV HVWLPDWHYV DQG C
UHSRUWHG DPRXQWYV RI DVVHWY DQG OLDELOLWLHYV DQC
GDWH RI ILQDQFLDO VWDWHPHQWY DQG WKH UHSRUWHG
UHSRUWHG SHULRG $FWXDO UHVXOWY FRXOG GLIIHU IUF
DFWXDO UHVXOWYV DQG HVWLPDWHV DUH UHFRJQL]HG 1
NQRZQ PDWHULDOL]H

LLO$/8%$7,21 2) ,19(1725,(6 $6

*RRGV DUH YDOXHG DW FRVW DSSO\LQJ WKH ),)2 OHWKRG

LY ' (35(&,%$7.21%6

'"HSUHFLDWLRQ RQ IL[HG DVVHWYV KDV EHHQ SURYLGHG R
WKH XVHIXO OLIH SUHVFULEHG LQ VFKHGXOH ,, WR WKH &
VDOYDJH YDOXH RI ILYH SHUFHQW RI RULJLQDO FRVW 71
DVVHWYV VDPH DV SUHVFULEHG XQGHU WKH &RPSDQLHYV §

5(9(18( 5(&2*1.,7.21 $6

7KH &RPSDQ\ IROORZV WKH PHUFDQWLOH V\VWHP RI DFF
HISHQGLWXUH RQ DFFUXDO EDVLV
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1RWHV WR ILQDQFLDO VWDWHPHQWYV
1RWH 1R &RQWG
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JLIHG DVVHWY DUH VWDWHG DW FRVW RI DFTXLVLWLRQ QtF
DQ\ FRVW DWWULEXWDEOH IRU EULQJLQJ WKH DVVHWYV W
OHVV DFFXPXODWHG GHSUHFLDWLRQ *RYHUQPHQW 6XE\
UHGXFHG IURP WKH FRVW RI WKH DVVHW DV SHU VWLSXO

YLL25(,*1 &855(1&< 75%$16%&7.21 $6

D 7KH UHSRUWLQJ FXUUHQF\ RI WKH &RPSDQ\ LV WKH ,QGl

E )J)RUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH UHFRUGHG R(
FXUUHQF\ XVLQJ WKH H[FKDQJH UDWH SUHGHWHUPLQH
WKH EDQNHU EDFNHG E\ IRUZDUG FRQWUDFW $W HDFK
PRQHWDU\ LWHPVY DUH UHSRUWHG XVLQJ WKH H[FKDQJH
DJUHHG UDWH ZLWK WKH EDQNHU EDFNHG E\ IRUZDUG F
FDUULHG DW KLVWRULFDO FRVW GHQRPLQDWHG LQ D
HIFKDQJH UDWH DW WKH GDWH RI WKH WUDQVDFWLRQ

YLEL1O9(670(176 $6

, QYHVWPHQWY DUH VWDWHG DW FRVW 1R SURYLVLRQ 1
LQYHVWPHQWY LI DQ\ VLQFH WKH VDPH LV FRQVLGHI
LOQYHVWPHQWY DUH RI ORQJ WHUP LQ QDWXUH

L[ (03/2<(( % (1().76_$6

D 3RVW HPSOR\PHQW EHQHILW SODQV

L 'HILQHG &RQWULEERQWQLEXMQLRQV WR SURYLGHQW IXQ
)XQG DUH DFFUXHG LQ DFFRUGDQFH ZLWK DSSOLFDEOH
DXWKRULWLHYV

LL '"HILQHG %HQHTKWM &BPODH\ LV LQ WKH SURFHVV RI ILQ
PDQDJLQJ WKH JUDWXLW)\ IXQG DQG DVFHUWDLQLQJ W
YDOXDWLRQ 3HQGLQJ ILQDOL]DWLRQ RI WKH VDPH OLD
EHHQ SURYLGHG RQ WKH EDVLV RI &RPSDQ\fV LQWHUQD

E 6KRUW WHUP HPSOR\PHQW EHQHILWYV
7TKH XQGLVFRXQWHG DPRXQW RI VKRUW WHUP HPSOR\H

HIFKDQJH IRU VHUYLFHV UHQGHUHG E\ HPSOR\HHV LV UF
HPSOR\HHVY UHQGHUV WKH VHUYLFHVY 7KHVH EHQHILWV L
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1RWH 1R &RQWG
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%RUURZLQJ FRVWYV DWWULEXWDEOH WR DFTXLVLWLRQV O
SDUW RI WKH FRVW RI VXFK DVVHW XS WR WKH GDWH ZK|
2WKHU ERUURZLQJ FRVWY DUH FKDUJHG WR 3URILW [/RV

($51,1* 3(5 6+$5( $6

7KH &RPSDQ\ UHSRUWYV EDVLF DQG GLOXWHG (DUQLQJ 3
$FFRXQWLQJ 6WDQGDUG $6 RQ 3(DUQLQJ 3HU 6KDUH"
GLYLGLQJ WKH QHW SURILW RU ORVV IRU WKH SHULRG E
VKDUHV RXWVWDQGLQJ GXULQJ WKH SHULRG 'LOXWHG (:
RU ORVV IRU WKH SHULRG E\ WKH ZHLJKWHG DYHUDJH QX
WKH SHULRG DV DGMXVWHG IRU WKH HITHFWV RI DOO GL
WKH UHVXOWY DUH DQWL GLOXWLYH

[LLZ$:. (6 21 . 1&20( $6

&XUUHQW WD[ LV WKH DPRXQW RI WD[ SD\DEOH RQ WD[DE
LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH ,QFRF
UHFRJQL]HG RQ WLPLQJ GLIIHUHQFH EHWZHHQ WD[DEOH
RULJLQDWH LQ RQH SHULRG DQG DUH FDSDEOH RI UHYH
'"HIHUUHG 7D[ DVVHWYV DUH UHFRJQL]HG DQG FDUULHG |
UHDVRQDEOH FHUWDLQW\ WKDW VXIILFLHQW IXWXUH WD|
VXFK GHIHUUHG WD[ DVVHWYV FDQ EH UHDOL]JHG

[LLLO3$,50(17 2) $66(76 $6

$Q DVVHW LV LPSDLUHG ZKHQ WKH FDUU\LQJ FRVW RI D'
LPSDLUPHQW ORVV LV FKDUJHG WR WKH SURILW DQG OR
LGHQWLILHG DV LPSDLUHG $Q LPSDLUPHQW ORVV UHFRJ
KDV EHHQ D FKDQJH LQ WKH HVWLPDWH RI UHFRYHUDEOH

[LY6$/(6
D ([SRUW VDOH LV DFFRXQWHG IRU DW WKH WLPH RI FOHD

E

6WDWLRQV
BURILW IURP VDOH RI ,PSRUW /LFHQFH DQG RWKHU LQFF
RI UHDOL]DWLRQ RI WKH SURFHHGYV



3+2(1.,; 29(56(%$6 /.0, 7("
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D

6HIJPHQW $VVHWYV DQG /LDELOLWLHYV

6HIJPHQW DVVHWY LQFOXGH DOO RSHUDWLQJ DVVHWYV X
RI RSHUDWLQJ FDVK GHEWRUV LQYHQWRULHV DQG |
SURYLVLRQV ZKLFK DUH UHSRUWHG DV GLUHFW RIIVHWY)
LQFOXGH DOO RSHUDWLQJ OLDELOLWLHV DQG FRQVLYV
OLDELOLWLHV 6HJPHQW DVVHWY DQG OLDELOLWLHV G|
FDSLWDO UHVHUYHV ORDQV LQYHVWPHQWY PLVFHOC
DSSURSULDWLRQ DFFRXQW :KLOH PRVW RI WKH DVVHW
WKH LQGLYLGXDO VHIJIPHQWY WKH FDUU\LQJ DPRXQWYV
ERWK VHIPHQWY DUH DOORFDWHG WR WKH VHIJPHQWYV R

6HIPHQW 5HYHQXH ([SHQVHYV
$O00 VHIPHQW UHYHQXHVY DQG H[SHQVHV DUH GLUHFWO\

[YL3URYLVLROV &ROWLQJHOW /LDELOLWLHY DQG &RQWLQJ}

BURYLVLRQV DUH UHFRJQL]JHG IRU OLDELOLWLHV WKD
VXEVWDQWLDO GHJUHH RI HVWLPDWLRQ LI
D 7KH &RPSDQ\ KDV D SUHVHQW REOLJDWLRQ DV D UI
E $ SUREDEOH RXWIORZ RI UHVRXUFHV LV H[SHFWHG
F 7KH DPRXQW RI WKH REOLJDWLRQ FDQ EH UHOLDEC
SHLPEXUVHPHQW H[SHFWHG LQ UHVSHFW RI H[SHQGLYV
UHFRJQL]JHG RQO\ ZKHQ LW LV YLUWXDOO\ FHUWDLQ W

&RQWLQIJHQW OLDELOLW\ LV GLVFORVHG LQ FDVH RI
D $ SUHVHQW REOLJDWLRQ DULVLQJ IURP HYHQW
RXWIORZ RI UHVRXUFHYVY ZLOO EH UHTXLUHG WR "
E $ SUHVHQW REOLJDWLRQ ZKHQ QR UHOLDEOH HV
F $ SUHVHQW REOLJDWLRQ DULVLQJ IURP SDVW F
RXWIORZ RI UHVRXUFHV LV QRW UHPRWH

&RQWLQJHQW $VVHWYV DUH QHLWKHU UHFRJQL]HG
SBURYLVLRQV &RQWLQJHQW /LDELOLWLHY DQG &RQWI
%DODQFH 6KHHW GDWH



PHOENIX OVERSEAS LIMITED
NOTES ON ACCOUNTS
Amounts are in X Lacs unless otherwise stated
2. SHARE CAPITAL
2.1 Schedule

No. of Shares Par Value (Rs.)

31.03.2024 | 31.03.2023 Class of Shares ——- 535028 | 31.03.2023 31.03.2024 31.03.23
Authorised
15000000 15000000 Equity Shares 10 10 1,500.00 1,500.00
1,500.00 1,500.00
Issued
4922006 4922006 Equity Shares 10 10 492.20 492.20
392.20 392.20
Subscribed & fully paid up
4922006 4922006 Equity Shares 10 10 492.20 492.20
392.20 392.20

2.2 Equity Shares carry voting rights at the General Meeting of the Company and are entitled to dividend and to participate in surplus, if any, in

the event of winding up.

2.3 The Company does not have any holding company. As such the question otf the holding company and ultimate holding company and their

subsidiaries/associates holding shares in the Company does not arise.

2.4 As at the date of signing of the Balance Sheet, the Company does not have any shares reserved for issue under options and contracts.

2.5 As at the date of signing of the Balance Sheet, the Company has not made any commitments for sale of shares/disinvestment.

2.6 During the last five years

i) The Company has not made any allotment of shares, for consideration other than cash. as bonus shares

ii) The Company has not made any allotment of shares as bonus shares.

iii) The Company has not bought back any shares.

2.7 The Company has not issued any securities convertible into equity or preference shares.
2.8 The Company has not issued any securities convertible into equity/preference shares.
2.9 No calls are remaining unpaid as at 31st March 2024

2.10 No shares have ever been foreited by the Company.

2.11 Reconciliation of number of equity shares outstanding at the beginning and at the end of the year
31.03.2024 31.03.2023
Particulars No. of Shares of Rs. Amount No. of Shares of Amount
10 each Rs. 10 each

NUMDET O Shares outstanding as at the Deginning of the 292.20 292.20
year 49,22,006 - 49,22,006 -
Add:
Number of shares allotted as fully paid-up bonus shares
during the year - - - -
Number of shares allotted during the year as fully paid-up
pursuant to a scheme of Amalgamation. - - - -
NUMDET Of Shares allotted to employees pursuant to
ESOPs/ESPs -
Number of shares allotted for cash pursuant to private
placement - - - -

49,22,006 492.20 49,22,006 492.20
Less:
Number of shares bought back during the year 0 - 0 -
Number of shares outstanding as at the end of the year 49,22,006 492.20 49,22,006 492.20




PHOENIX OVERSEAS LIMITED
NOTES ON ACCOUNTS
2.12 Share Holders holding more than 5% shares in the Company

Equity Shares of Rs. 10 each

Amounts are in X Lacs unless otherwise stated

Number of shares held

Percentage of shares held

As at 31 March As at 31 March | As at 31 January
Name of shareholder 2024 2023 2024 As at 31 March 2023
Aparesh Nandi 5,44,632 5,44,632 11.07 11.07
Jayanta Kumar Ghosh 5,44,632 5,44,632 11.07 11.07
Uday Narain Singh 5,44,632 5,44,632 11.07 11.07
Kanhai Singh - 5,44,632 - 11.07
Kanhai Singh Welfare Trust 10,19,816 - 20.72 -
Debasis Sircar 41,432 41,432 0.84 0.84
BCPL Railway Infrastructure Ltd. 5,11,335 5,11,335 10.39 10.39
A.N. Dealers LLP 5,40,822 5,40,822 10.99 10.99
JKG Commercial LLP 5,41,697 5,41,697 11.01 11.01
UNS Commercial LLP 4,89,227 4,89,227 9.94 9.94
KS Vinimay LLP - 4,75,184 - 9.65
Tricon Logistics Engineering Consultancy Pvt. Ltd. 1,43,781 1,43,781 2.92 2.92
2.13 Share holding of promoters as at the end of the year
Equity Shares of Rs. 10 each
Name of promter %of total % Change
P No. of Shares shares during the year
Aparesh Nandi 5,44,632 11.07 Nil
Jayanta Kumar Ghosh 5,44,632 11.07 Nil
Uday Narain Singh 5,44,632 11.07 Nil
Kanhai Singh Welfare Trust 10,19,816 20.72 100
BCPL Railway Infrastructure Ltd. 5,11,335 10.39 Nil
A.N. Dealers LLP 5,40,822 10.99 Nil
JKG Commercial LLP 5,41,697 11.01 Nil
UNS Commercial LLP 4,89,227 9.94 Nil
Tricon Logistics Engineering Consultancy Pvt. Ltd. 143781 2.92 Nil
3. Reserves & Surplus
. Addition during Addition during
Particulars .03. .03. .03.
As at 31.03.22 2022-23 As at 31.03.23 2023-24 As at 31.03.2024
Capital Reserve (Created on
Amalgamation) 54.67 - 54.67 - 54.67
Securities Premium Account 215.59 - 215.59 - 215.59
General Reserve 1,650.00 - 1,650.00 - 1,650.00
Surplus in Profit & Loss Account (As per 1,649.80
Account annexed) - 320.17 1,969.97 430.40 2,400.37
3,570.05 320.17 3,890.22 430.40 4,320.62
Details of Surplus in Profit & Loss Account
As at 31 March
Particulars 2024 As at 31 March 2023
Balance as per Last Account 1,969.97 1,649.80
Add: Profit for the year 538.69 371.85
Profit available for appropriation 2,508.65 2,021.65
Dividend Paid (108.28) (51.68)
Balance as at the end of the year 2,400.37 1,969.97
4. Long Term Borrowings
As at 31 March
Particulars 2024 As at 31 March 2023
Term Loans
Secured
Vehicle Loan from Bank 24.67 31.21
Loan against TDR 10.43 10.00
Unsecured
COVID - 19 - Relief Loan 167.56 393.83
202.66 435.04

Vehicle Loans are secured by hypothecation of the vehicles.
Loan against TDR is secured by pledge of TDR

Term Loans repayable in monthly instalments extending upto March 2030




PHOENIX OVERSEAS LIMITED

NOTES ON ACCOUNTS
5. Deferred Tax Liability/(Asset) Amounts are in X Lacs unless otherwise stated
As at 31 March
Particulars 2023 For the Year As at 31 March 2024
Tax effect of Items constituting Deferred Tax Liability
On ditterence between depreciation allowable under Companies Act and that 124.99
allowable under Income Tax Act. - 2.24 127.24
Provision for Doubtful Debts (26.29 - (26.29)
Provision for Gratuity disallowed under Income Tax Act. (6.18 (0.82) (7.00)
92.52 1.43 93.95
6. Long Term Provisions
As at 31 March
Particulars 2024 As at 31 March 2023
Provision for Employees' Benefits - Grauity 25.12 21.87
25.12 21.87
7. Short Term Borrowings
As at 31 March
Particulars 2024 As at 31 March 2023
Secured
From Bank
Cash Credit 0.86 525.37
Packing Credit in US Dollars 2,525.69 2,304.76
Current maturities of long term loans - -
Vehicle Loan from Bank 5.76 7.08
COVID - 19 - Relief Loan 202.14 175.00
2,734.44 3,012.20
Primary Security
Cash Credit/Packing Credit Loans are Secured by first pari pasu charge on hypothecation of all present/future stock and receivables , all
present/future current assets and personal guarantee of the promoter directors.
Collateral Security
First pari pasu charge on EQM of 7 properties valued at Rs. 19.79 crores in the name of Phoenix Overses Limited.
Pledge of TDR amounting to Rs. 1.66 crores in the name of Phoenix Overseas Limited.
8. Trade Payables
cul As at 31 March
Particulars 2024 As at 31 March 2023
a) Total outstanding dues of micro enterprises and small enterprises*
- Disputed
Princioal - -
Interest - -
- Others
Principal 685.20 1,118.44
Interest - -
b) Total outstanding dues other than micro enterprises and small
antarnricac
- Disputed - -
- Others 4,249.46 5,332.08
4,934.67 6,450.52

There are no micro, small and medium enterprises, to which the company owes any amount outstanding for more than 45 days as at
31.03.2024. This information, as required to be disclosed under the micro, small and medium enterprises development Act, 2006, has been
determined to the extent such parties have been identified on the basis of information available to the company.



Trade Payables aging schedule

PHOENIX OVERSEAS LIMITED

NOTES ON ACCOUNTS
Amounts are in X Lacs unless otherwise stated

Current Reporting Period Outstanding for following periods from due date of payment #
. Less than 1 1-2 2-3 More than3
Particulars Total
year Years Years years
Dues of micro enterprises and small enterprises*
Undisputed 685.20 - - - 685.20
Disputed - -
Dues other than micro enterprises and small enterprises
Undisputed 1,417.46 2,832.00 - 4,249.46
Disputed
# Ageing is considered from the date of transaction
Trade Payables aging schedule |
Previous Reporting Period Outstanding for following periods from due date of payment #
. Less than 1 1-2 2-3 More than3
Particulars Total
year Years Years years
Dues of micro enterprises and small enterprises
Undisputed 1,118.44 - - - 1,118.44
Disputed -
Dues other than micro enterprises and small enterprises
Undisputed 5,332.05 0.03 - - 5,332.08
Disputed

# Ageing is considered from the date of transaction

9. Other Current Liabilities

As at 31 March

Particulars 2024 As at 31 March 2023

Advance from Customers 2.93 19.08

Employees benefit liabilities 5.57 6.28

Statutory dues 24.45 66.31

Expenses payable 77.91 11.29
110.87 102.96

9A. Short Term Provisions

Provision for Income Tax (Net of Advance Tax) 47.19 35.95
158.05 138.91




PHOENIX OVERSEAS LIMITED

NOTES ON ACCOUNTS
11. Non Current Investments

Amounts are in X Lacs unless otherwise stated

As at 31 March

Particulars 2024 As at 31 March 2023
Unquoted Trade Investments (valued at cost unless stated otherwise)
In Associate Companies
205500 (205500) Shares of 10 each in Resilient Exports Pvt. Ltd. (Formerly
Avisan Vinimay Pvt. Ltd.) 4.11 4.11
In 4524000 Shares (3944000) IN BCL Bio Energy Pvt Ltd. 452.40 394.40
In Subsidiary Company
10000(10000) Equity Shares in KBC Solvex Pvt. Ltd. 1.00 1.00
514 (514) Shares of Rs. 10 each in Export Promotion Council 0.05 0.05
Gold Coins(At Cost) 9.40 9.40
Quoted, Non Trade
In 179500 (179500) Equity Shares of Rs. 10 each in BCPL Railway Infrastructure Limited 95.21 95.21
In Mutual Funds
In 115913.782(49997.50) Units of Bank of India Multicap Fund 15.00 5.00
In 10000(10000) Units of Bank of India Multi Asset Allocation Fund 10.00 -
In 15260.199(Nil) Units of Quant Small Cap Fund 30.00 -
In 172508(Nil) Units of ICICI Prudential Business Cycle Fund 30.00 -
In 84171(Nil) Units of ICICI Prudential India Opportunities Fund 20.00 -
In 1863(Nil) Units of ICICI Prudential Multi Asset Fund 10.00 -
In 4581(Nil) Units of ICICI Prudential Small Cap Fund 3.00 -
In 6290(Nil) Units of ICICI Prudential Value Discovery Fund 20.00 -
In Government Bonds
In 50 Sovereign Gold Bonfs -SGBFEB24 - 1.30

700.16 510.46

Book Value of Unquoted Investments 466.96 408.96
Market Value of Quoted Investments 169.90 67.28
Market Value of Mutual Funds 144.53 4.99

12. Other Non Current Assets

As at 31 March

Particulars 2024 As at 31 March 2023
Security Deposits 10.29 22.29
Advance against Capital Goods 55.39 1.14
Import Dutty Deposit against demand under appeal 4.58 4.58
Other Advances - IPO Expenses and others 25.20 39.35
Fixed Deposits with Bank -
Maturity after 12 months -
479.98
- Deposits held by Bank as Margin for Bank as Collateral Security 166.00 -
- Deposits held by Bank as Collateral Security for 62.35
- Other Deposits 870.82 -
1,194.63 547.34

13. Inventories

As at 31 March

Particulars 2024 As at 31 March 2023
INVENTORIES (At Cost)
Stock of Traded Goods in Transit at Cost 2,856.15 4,226.54
Stock of Traded Goods at Godown/Work Shop 79.54
Stock of Finished Goods at Work Shop at Cost 12.20 9.78
Stock of Raw Materials at Work Shop at Cost 21.53 52.65
2,889.87 4,368.51

14. Trade Receivables (Unsecured)

As at 31 March

Particulars 2024 As at 31 March 2023
Considered Good 4,736.55 3,113.74
Having significant increase in credit risks 2.45 -
Credit Impaired 79.51 79.51
Less Provision for Bad Debts (79.51) (79.51)
4,738.99 3,113.74




PHOENIX OVERSEAS LIMITED

NOTES ON ACCOUNTS
Trade Receivables ageing schedule Amounts are in X Lacs unless otherwise stated
Current Reporting Period Outstanding for following periods from due date of payment #
. Less than si 1-2 2-
Particulars 1 Lessthan1 year 3 More than 3 years Total
months Years vears
Undisputed, Unsecured
Considered Good 4,736.07 0.47 - - 4,736.55
Having significant increase in credit risks
245
2.45
Credit Impaired(Net of Provision)
Disputed, Unsecured
Considered Good
Having significant increase in credit risks
Credit Impaired(Net of Provision)
# Ageing is considered from the date of transaction
Previous Reporting Period Outstandine for followine periods from due date of pavment #
. Less than six 1-2 2-3
Particulars Less than 1 year More than 3 years Total
months Years years
| Undisputed, Unsecured
Considered Good 3,089.35 21.94 - - 3,111.29
Having significant increase in credit risks
2.45 2.45
Credit Impaired(Net of Provision)
| Disputed. Unsecured
Considered Good
Having significant increase in credit risks
Credit Impaired(Net of Provision)
# Ageing is considered from the date of transaction
15. Cash & Cash Equivalents
. As at 3T Vlarch
Particulars 2024 As at 31 March 2023
Balance with Banks
In Current Accounts 836.14 1,319.87
In EEFC Account - 2,212.49
Cash on Hand 22.42 30.28
858.56 3,562.64
16. Other Current Assts
As at 31 March
Particulars 2024 As at 31 March 2023
Unsecured, Considered Good
Advance recoverable in cash or in kind or for value to be received 417.28 335.39
VAT and Excise Duty/Service Tax Refundable 37.86 37.86
Income Tax Refundable 89.44 89.44
Balance in GST Ledgers 715.83 744.89

1,260.41 1,207.58




PHOENIX OVERSEAS LIMITED

NOTES ON ACCOUNTS
17. Sales & Operational Income Amounts are in X Lacs unless otherwise stated
Year Ended 31st | Year Ended 31st March
Particulars March 2024 2023
Export Sales
Manufactued Goods 237.74 285.02
Traded Goods 52,233.62 41,566.62
52,471.36 41,851.64
Domestic Sales
Manufactued Goods - -
Traded Goods 1,732.06 2,646.73
1,732.06 2,646.73
Total Sales 54,203.42 44,498.38
Job Work Income 66.83
Cold Storage Rent 210.91 246.64
Duty Drawback 90.70 71.09
Focus/MEIS Incentive/RODTEP 265.54 280.95
~ 5483739  45,097.07
Year Ended 31st | Year Ended 31st March
17.1 Details of Sales March 2024 2023
Manufactued Goods
Jute/Canvas Bags 169.98 100.36
Leather Bags/Wallets 67.75 185.30
237.74 285.66
Traded Goods
Soyabean Extraction 32,595.84 15,452.04
Maize 750.43 14,027.19
Mustard /Rapeseed Oil Cake 19,991.69 10,325.53
Copra Qil Cake - 9.35
Fish Meals 528.01 403.82
Spices 1.74 -
Red Chilli - 33.28
Wheat Bran - 272.48
Deoiled Rice Bran - 2,439.47
Fruits/Vegetables 97.98 124.58
Wheat - 1,124.96
53,965.68 44,212.71
54,203.42 44,498.38
18. Other Income
. Year Ended 31st | Year Ended 31st March
Particulars
March 2024 2023
Interest 56.72 17.74
Exchange Fluctuation Diff. 2.36 0.61
Dividend Income 1.26 1.26
Rent Received 10.66 10.63
Redemption gains on Gold Bond 1.84 -
Profit on sale of car 2.39 -
Miscellaneous Receipts 2.49 4.31
77.71 34.54
19. Cost of Materials Consumed
Year Ended 31st | Year Ended 31st March
Particulars March 2024 2023
Opening Stock 62.44 51.10
Purchase of Raw Materials 197.36 229.71
Discount & Rebate (14.64) (1.71)
Closing Stock (33.73) (62.44)

211.43 216.66




PHOENIX OVERSEAS LIMITED

NOTES ON ACCOUNTS
20. Purchase of Stock in Trade Amounts are in X Lacs unless otherwise stated
Year Ended 31st | Year Ended 31st March
Particulars March 2024 2023
Purchase 47,940.33 42,340.63
Discount & Rebate (0.62) (10.01)
47,939.71 42,330.62
21. Change in Inventory of Finished Goods
Year Ended 31st | Year Ended 31st March
Particulars March 2024 2023
Opening Stock 4,306.08 2,166.41
Closing Stock (2,856.15) (4,306.08)
1,449.93 (2,139.67)
22. Employees Expenses
Year Ended 31st | Year Ended 31st March
Particulars March 2024 2023
Salary, Wages & Bonus 82.55 85.87
Directors' Remuneration 77.01 65.07
Workmen & Staff Welfare Expenses 8.64 13.73
Gratuity 3.25 3.00
Contribution to P.F & Other Funds 4.33 4.64
175.78 172.31
23. Handling, Administrative Selling & Other Expenses
Year Ended 31st | Year Ended 31st March
Particulars March 2024 2023
Clearing & Forwarding Charge 88.92 312.96
Cutting, Dying, Knitting, Processing and Other Charges 93.18 106.51
Brokerage & Commission 138.77 20.06
Freight & Other Expenses 3,080.96 2,448.59
Cargo Handling Charge 26.90 44.04
Insurance Charge 37.52 17.89
Power & Fuel 59.26 72.22
Store/Factory Maintenance Charges 26.79 20.67
Water Supply Charges 2.57 1.96
Auditor's Remuneration 1.50 1.22
ECGC Premium 10.50 9.88
Tea Tiffin Expenses 0.50 0.57
Travelling & Conveyance Expenses 43.05 50.85
Motor Car Expenses 8.33 5.12
Telephone/Online Hosting Charges 4.37 3.18
Postage & Telegram Expenses 8.82 12.96
Printing & Stationery 2.57 3.57
Office, Factory & Godown Expenses 39.57 26.50
Computer Maintenance 0.24 0.47
Quality Claim 83.60 6.46
Rent, Rates & Taxes 9.14 46.74
Goods & Services Tax/Sales Tax - 16.08
Trade/Fire/Pollution/Factory Licence Fees 1.91 1.67
Miscellaneous Expenses 21.50 26.80
Subscription Charges 0.90 2.46
Electricity Charges 7.94 5.92
Directors' Sitting Fees 0.93 0.45
Consultancy & Professional Expenses 12.94 12.61
Business Promotion Expenses 25.03 14.79
Loss on Sale of car - 1.19
Sundry Balances Written Off 2.68 58.85
3,840.87 3,353.24
24. Finance Expenses
Year Ended 31st | Year Ended 31st March
Particulars March 2024 2023
Interest on Working Capital Bank Finance 341.29 206.43
Interest on Term Loan 45.47 57.32
Interest on Stock Funding 9.94 16.45
Interest on Vehicle Finance 3.25 1.23
Currency Early Delivery Charges 71.70 178.12
Bank Charges & Commission 38.37 172.04

510.03 631.59




PHOENIX OVERSEAS LIMITED

NOTES ON ACCOUNTS

Amounts are in X Lacs unless otherwise stated
25. Segment wise details as per AS 17

Fashion Medrchant Export
Sl. No. Particulars Accessories Segment(Rs.)
1 Revenue 305.00 54,298.73
2 Expenses 417.95 53,508.60
3 Result before Tax (112.95) 790.13
4 Assets 372.36 11,919.42
5 Liabilities 23.14 8,127.26

26. Related Party disclosures
(In terms of AS 18)

A. Enterprise in which Management or Directors have Significant Influence

RELATED ENTITIES/SUBSIDIARY ENTITIES
SL. NO.

2
3

4 J.K.G. COMMERCIAL LLP

5 KANHAI SINGH WELFARE TRUST

6 U.N.S. COMMERCIAL LLP

7 KBC SOLVEX PVT. LTD (SUBSIDIARY COMPANY)
8 BCL BIO ENERGY PRIVATE LIMITED

9 TRICON LOGISTICS ENGINEERING CON

B. Key Management Personnel
SL. NO. DIRECTORS

1 Aparesh Nandi

2

3 Uday Narayan Singh
C. Independent Directors

SL. NO.

1

2
D. Relatives Of Key Management Personnel
SL.NO. Name Of Relative

1 Mrs. Kum Kum Nandi

2 Mrs. Aparajita Ghosh
3 Mrs. Mina Singh

Name of Related Party

1) Sri Aparesh Nandi

2) SriJayanta Kumar Ghosh

3) Sri Kanhai Singh a) Rent Paid
4) Sri Uday Narain Singh b) Purchase of Land
6) Resilient Exports Pvt. Ltd. a) Advance for Supplies

a) Purchase
a) Share Application Money given

11) Sudipto Kumar Mukherjee

Cold Storage
Segment(Rs.)

311.38
264.10

47.28
669.94
(1.51)

77.01
0.86

158.06
16.38

55.42

0.33
0.33

3.00
65.07
0.86

16.34

12.21

55.48
55.42
46.90
0.23
0.23












































